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Directly attributable costs that are capitalised as part of the software product including the software 

development employee costs and an appropriate portion of relevant overheads.

Other development expenditures that do not meet these criteria are recognised as an expense as incurred. 

Development costs previously recognised as an expense are not recognised as an asset in a subsequent 

period.

Computer software development costs recognised as assets are amortised over their estimated useful 

lives, which does not exceed three years.

Acquired computer software licences are capitalised on the basis of the costs incurred to acquire and bring 

to use the specific software. These costs are amortised on the basis of the expected useful lives. Software 

has a maximum expected useful life of 5 years.

(j) Impairment of non-financial assets

The Bank assesses at each reporting date whether there is an indication that an asset may be impaired. If 

any such indication exists, or when annual impairment testing for an asset is required, the Bank makes an 

estimate of the asset’s recoverable amount. An asset’s recoverable amount is the higher of an asset’s or 

cash generating unit’s fair value less costs to sell and its value in use and is determined for an individual 

asset, unless the asset does not generate cash inflows that are largely independent of those from other 

assets or groups of assets. Where the carrying amount of an asset exceeds its recoverable amount, the 

asset is considered impaired and is written down to its recoverable amount. In assessing value in use, the 

estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects 

current market assessments of the time value of money and the risks specific to the asset. In determining 

fair value less costs to sell, an appropriate valuation model is used. These calculations are corroborated by 

valuation multiples, quoted share prices and other available fair value indicators. Impairment losses of 

continuing operations are recognised in profit or loss in those expense categories consistent with the 

function of the impaired asset.

An assessment is made at each reporting date as to whether there is any indication that previously 

recognised impairment losses may no longer exist or may have decreased. If such indication exists, the 

recoverable amount is estimated. 

A previously recognised impairment loss is reversed only if there has been a change in the estimates used 

to determine the asset’s recoverable amount since the last impairment loss was recognised. If that is the 

case, the carrying amount of the asset is increased to its recoverable amount. That increased amount 
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AKIBA COMMERCIAL BANK PLC

HEAD OFFICE
Amani Place, Ohio Street, P. O. Box 669, Dar es Salaam. 

Phone: +255 22 2118340 Fax: +255 22 2114173

Email: info@acbtz.com

BRANCHES
Main | Ubungo Plaza | Kariakoo | Buguruni | 

Ukonga | Aggrey | Ilala | Tandale | Arusha | Moshi |  

Dodoma | Mwanza | Mbeya 

Kijitonyama | Tegeta | Temeke | Kinondoni | Mbagala |

www.acbbank.co.tz


