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statements of Akiba Commercial Bank Plc (the “Bank”) for the year ended 31 December 
2018 which show the Bank’s state of affairs.

  The Bank is incorporated in Tanzania under Companies Act 2002 as a Public Company 
Limited by shares and is domiciled in Tanzania.

  The Bank is engaged in the business of banking and provision of related services and is 
licensed under the Banking and Financial Institutions Act 2006.

 To be the preferred banking partner for micro, small and medium enterprises

manner.

2018, except where otherwise stated, are as listed on page 1.

 As at 31 December 2018, the Bank had 276 shareholders (2017: 276 shareholders).

Dr. Richard Kasungu Tanzanian 5,917 5,917 0.069%

Mr. Joseph Rugumyamheto Tanzanian 6,255 6,255 0.073%

12,172 12,172 0.142%



  The Capital structure and shareholding position of the Bank as at 31 December 2018 is 
as follows:

2017

Number 

of ordinary 
shares

Percentage

(%)

Accion International              1,721,456 20

PSSSF* 963,957 11
StichtingHivos – Triodos Fonds 683,335 8
INCOFIN CVSO 617,850 7
FMO 595,443 7
Inter Consult Limited 472,229 6
FEFISOL 434,022 5
Sustainable Finance Foundation 430,798 5
ErnconHoldings Limited 802,302 9
Others 1,885,743 22

8,607,135        100

*PSSSF – Take over shares of PPF Pensions Fund after merger of public owned pension fund 
during the year

  The Bank recorded a loss before tax of TZS 3.7 billion for the year under review (2017: 
loss before tax of TZS 10.9 billion). The loss for the year is mainly attributed to decrease 
in incomes as result of slow business growth, quality of portfolio challenges experienced 
in 2017 and the bank’s strategy to internally reorganise and refocus the bank on its core 
target group which is micro, small and medium enterprises (MSME).

 The Directors do not recommend payment dividend.

  The Bank’s Board of Direc tors is composed of eight (8) Directors (2017: 8). All directors 
are non-executive. To enhance the bank’s corporate governance, two independent 
directors were recruited in 2018.The two Independent Directors were approved by the 
shareholders during shareholders meeting on 10th November 2018 and subsequent 
vetted and approved by the Bank of Tanzania on 07th February 2019. The Board takes 
overall responsibility for the Bank including: responsibility for identifying key risk areas, 

matters, and reviewing the performance of management business plans and budgets. 

Director’s Report (Continued) 
for the Year Ended 31st December 2018



Mr. Selestine Some Chairperson Tanzanian

Mr. Jean Marie 
Prevost Member French

Mr. John Fischer Member American

Dr. Richard Kasungu Member Tanzanian

The Audit Committee reports to the main 
Board. The committee had 5 meetings 
during the year.

Mr. Joseph 
Rugumyamheto Chairperson Tanzanian

Mr. Brian Kuwik Member American

Dr. Richard Kasungu Member Tanzanian

Mr. Jean Marie 
Prevost Member French 

The Governance and Human Resources 
Oversight Committee reports to the main 
Board. The committee had 5 meetings 
during the year.

Ms. Liesbeth Soer Chairperson Dutch

Dr. Richard 
Kasungu Member Tanzanian

Mr. John Fischer Member American

Mr. Selestine Some Member Tanzanian

The Risk and Compliance Committee 
reports to the main Board. The committee 
had 5 meetings during the year.

Mr. Brian Kuwik Chairperson American

Mr. Selestine Some Member Tanzanian

Mr. Joseph 
Rugumyamheto Member Tanzanian

Ms. Liesbeth Soer Member Dutch

The Credit Committee reports to the main 
Board. The committee had 5 meetings 
during the year. The main Board of Directors 
had 6 meetings during the year.

  The Board is also responsible for ensuring that a comprehensive system of internal 
control policies and procedures is operative, and for compliance with sound corporate 
governance principles.

  The Board is required to meet at least four (4) times a year. The Board delegates the 
day to day management of the business to the Managing Director assisted by Senior 
Management. Senior Management is invited to attend Board meetings and facilitates 
the effective control of all the Bank’s operational activities, acting as a medium of 
communication and coordination between all the various business units.

  The Bank is committed to the principles of effective corporate governance. The Directors 
also recognize the importance of integrity, transparency and accountability. During the 
year, the Board of Directors of the Bank had the following Board sub-committees to 
ensure a high standard of corporate governance throughout the Bank.

Director’s Report (Continued) 
for the Year Ended 31st December 2018



  Transactions during the year with related parties were conducted at terms and conditions 
similar to those offered to other clients and in the normal course of the business. Details 

statements.

  The Management of the Bank is under the Managing Director and is organized in the 
following departments: 

  • Finance and Treasury department;
  • Operations department;
   • Marketing and Communications department;
  • Commerce department;
  • Human Resources department;
  •  Information & Communication Technology department;
  • Risk & Compliance department;
  • Legal department:
  • Internal Audit department and
  • Credit department.

  The year ended 31 December 2018 had a loss before tax of TZS 3.7 billion (2017: Loss 
before tax of TZS 10.9 billion).

  Interest income decreased from TZS 35.5 billion during the year 2017 to TZS 28.7 billion 
in 2018 which is percentage decrease of 19% while total fees and commission income 
decreased from TZS 8.2 billion in 2017 to TZS 7.1 billion in 2018 which is 14% due to 
decrease in loans portfolio. With the efforts of the bank to improve the quality of the loan 
portfolio, the impairment provision charges reduced to TZS 3.1 billion in 2018 which is 
improvement by 77% of the impairment provision charges of TZS 13.5 billion in 2017. 
Overall the bank experienced slight improvement in business in the year 2018.

  Total general and administrative expenditure was TZS 14.4 billion, a decrease of 3% 
from expenditure of TZS 14.9 billion in 2017 mainly due to cost containment measures 
during the year.

  Total assets at year-end stood at TZS 155.3 billion, a net decrease of 15% or TZS 
27 billion from TZS 183 billion at 31 December 2017. This decrease is mainly due to 
decrease in loans and advances to TZS 83 billion, a net decrease of 18% or TZS 18.8 
billion from TZS 101.8 billion at 31 December 2017. The Bank customer deposits volume 
as at 31 December 2018 stood at TZS 120 billion from TZS 153.4 billion which is a 
decrease of 22%. 

Director’s Report (Continued) 
for the Year Ended 31st December 2018



  Akiba is repositioning itself as the “Go-to” bank for micro, small and medium enterprises 
(MSMEs) in Tanzania. It’s understood that to be a “Go-to” bank, there is a need to deliver 
unmatched customer experience and to deliver products and services that meet the 
needs of customers, in an affordable and easily accessible manner.  

  In 2018, Akiba embarked on internal reorganisation with a focus on implementing 

in 2019, with enhanced and new products and services to be introduced to ensure our 
offering is competitive and service delivery is unparalleled in the market. 

capture new 

affordability of banking services to a wider spectrum of customers that have traditionally 
been underbanked. The Bank needs to combine innovative technology and alternative 
distribution channels to create products and services in line with the evolving business 

  The Bank also plans to develop an agency banking model to accelerate branchless 
banking, enabling it to scale its operations and expand its footprint into new markets, 
both urban and rural, at a lower cost. 

of the Bank.

control systems are developed and maintained in an on-going basis in order to provide 
reasonable assurance regarding:

  • 
  • Safeguarding of the Bank’s assets;
   • Compliance with applicable laws and regulations;
  • Reliability of accounting records;
   • Business sustainability under normal as well as adverse conditions: and
   • Responsible behaviours towards all stakeholders.

prescribed measures. There is always a risk of non-compliance to such measures by staff. 
Whilst no system of internal control can provide absolute assurance against misstatement 
or losses, the Bank’s systems are designed to provide the Board with a reasonable 
assurance that procedures in place are operating effectively.

 
31 December 2018 and is of the opinion that they met the generally accepted banking 
industry criteria. The Board carries out risk management and internal control assessment 
through Board Audit and Risk and Compliance Committees.

Director’s Report (Continued) 
for the Year Ended 31st December 2018



  The relationship between employees and management continued to be good during the 
year 2018. There were no unresolved reported complaints from the employees during the 
year.

  Management took measures to build strong workplace relations by ensuring that employees 
lived up to the standards of the institution’s culture and values while maintaining effective 
communication at all levels. Staff meetings were conducted at branch, departmental and 
corporate levels whereby staff were able to participate in helping shape the future of the 
organization. The Bank worked closely with the Trade union, Finance, Industrial, Banking, 
Utilities, Commercial and Agro Processing Industries Trade Union (FIBUCA) to ensure good 
labour relations.

  During the year, the Bank spent TZS 139 million for staff training (2017: TZS 244 million). 

knowledge and skills led to the enhancement of business performance. 

  The Bank, through an insurance scheme, provided medical support to members of staff 
and their respective dependants, a total of TZS 1,232 million (2017: TZS 1,260 million) 
was incurred as medical expenses in 2018.

  The Bank took reasonable steps to safeguard the health, safety and welfare of its 
employees. For example, a safe and conducive working environment was availed to all 
employees by providing adequate working tools, proper personal protective equipment, 
hygiene, training and supervision. The Bank’s workplaces were visited by labour 
inspectors and were found to comply with appropriate government regulations. 

employees, including staff loans.  The Bank’s support was in line with industry best 
practice. 

  It is the policy of the Bank to recruit new staff regardless of their physical abilities. What 
matters is the candidate’s merit for the job. In the event that members of staff become 
disabled, every effort is made to ensure that their employment with the Bank continues 
and appropriate re-training is arranged, if necessary.

  The Bank makes contributions to publicly administered pension schemes on a mandatory 

contributed in 2018 (2017: TZS 1,258 million).

Director’s Report (Continued) 
for the Year Ended 31st December 2018



  The Bank is gender sensitive. During the year 2018, it ensured that female employees 
were given due priorities in all aspects of the Bank. As at December 2018, the Bank had 
456 employees, out of whom 272 were women and 184 were men (2017: 543 employees, 
out of whom 318 were women and 225 were men). 

  The Bank did not make any political donations during the year (2017: Nil). 

  The Bank recognizes its role and position in the society by undertaking several Corporate 
Social Responsibility (CSR) initiatives. These initiatives are geared towards giving back 
to society as well as looking into people’s welfare as a caring companion.  In the year 
2018, the Bank donated TZS 1 million to woman with disability.

  The state of affairs of the Bank as at 31 December, 2018 is set out on page 35 of the 

ascribed by the Companies Act, 2002.

The Bank has a Corporate Social Responsibility Policy, part of which addresses 
environmental control programmes. The Bank acknowledges the seriousness of global 

environment by seeking to minimize any adverse environmental impact in the way the 
Bank operates. The Bank is committed to the prevention of environmental pollution and 
is in compliance with relevant environmental laws in the areas we operate as a minimum 
standard and seeks to implement best practices wherever possible.

The auditors, PricewaterhouseCoopers have expressed their willingness to continue in 

the Bank’s auditors for the subsequent year will be put to the Annual General Meeting.

Mr. Ernest Massawe Dr. Josephat Lotto 

    : 29 March 2019

Director’s Report (Continued) 
for the Year Ended 31st December 2018



that the Bank keeps proper accounting records that disclose, with reasonable accuracy, the 

Bank and hence taking reasonable steps for the prevention and detection of fraud, error and 
other irregularities.

using appropriate accounting policies supported by reasonable and prudent judgments and 
estimates, in conformity with International Financial Reporting Standards (IFRS) and the 
requirements of the Companies Act No.12 of 2002. The directors are of the opinion that the 

and of its loss in accordance with International Financial Reporting Standards (IFRS).  The 
directors further accept responsibility for the maintenance of accounting records that may 

statements that are free from material misstatement whether due to fraud or error.

Nothing has come to the attention of the directors to indicate that the Bank will not remain a 
going concern for at least twelve months from the date of this statement.

Mr. Ernest Massawe Dr. Josephat Lotto

: 29 March 2019



The National Board of Accountants and Auditors (NBAA) according to the power conferred 
under the Auditors and Accountants (Registration) Act. No. 33 of 1972, as amended by Act 

entity concerned.

It is the duty of a Professional Accountant to assist the Board of Directors to discharge the 

the entity position and performance in accordance with applicable International Accounting 

Directors Responsibility statement on an earlier page.

I, Bertha Simon, being the General Manager Finance of Akiba Commercial Bank Plc hereby 

December 2018 have been prepared in compliance with the International Financial Reporting 
Standards (IFRS) and the requirements of the Companies Act, No.12 of 2002.

position as on that date and that they have been prepared based on properly maintained 

:

General Manager Finance

: ACPA 3137

29 March 2019



Standards and the requirements of the Companies Act, No. 12 of 2002.

•  

•  

•  Statements of changes in equity for the year then ended;

•   

•  

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our 
responsibilities under those standards are further described in the Auditor’s responsibilities 

a basis for our opinion. 

We are independent of the Bank in accordance with the International Ethics Standards Board 
for Accountants’ Code of Ethics for Professional Accountants (IESBA Code) and the ethical 
requirements of the National Board of Accountants and Auditors (NBAA) that are relevant to our 

in accordance with the IESBA Code and the ethical requirements of the NBAA.

Key audit matters are those matters that, in our professional judgment, were of most 

in forming our opinion thereon, and we do not provide a separate opinion on these matters.



using subjective assumptions over both when 
and how much to record as loan impairment. 

The Bank adopted IFRS 9 on its mandatory 
effective date of 1 January 2018. As permitted 
by IFRS 9, the requirements have been 
applied retrospectively without restating 
comparatives.

The key changes arising from adoption of 
IFRS 9 are that the credit losses are now 
based on expected loss model rather than 
an incurred loss model. Judgement is applied 
to determine the appropriate parameters and 
assumptions used to estimate the provisions 
in the following areas:-
•  Quantitative and qualitative criteria for 

on assessment of factors contributing 

default;

•   Determination of the probability of defaults 
(both 12 months and lifetime);

•   Determination of the forward looking 
parameters to be incorporated in the 
estimation of expected credit losses; and

•  
(including from collateral realization) used 
the determination of the loss given default.

The value of the loans and advance to 

on loans and advances to customers have 
been disclosed in Note 2(a), Note 3(d), Note 

statements.

•   We tested the reasonableness of the 
quantitative and qualitative criteria 

advances.
•  

of loans and advances is reliant on 
information systems, we understood 
and tested key information technology 
general and application controls 
including the accurate calculation of the 
number of days past due.

•   We tested management’s application of 

of loans and advances.
•   We tested the reliability and 

reasonableness of information used for 
estimating probability of default and loss 
given default.

•   We tested the reasonableness of the 
forward looking parameters considered 
by management.

•   We challenged management’s basis for 
establishing the correlation between 
forward looking parameters and the 
bank’s non-performing loan trends.

•   We agreed the collateral values used 
in the impairment model to valuation 
reports.

•   We tested the reasonableness of the 

management’s assumptions of recovery 
estimates for unsecured facilities and 
regarding recovery costs and recovery 
periods used to estimate the recoverable 
amount of collateral for secured facilities.

Independent Auditor’s Report to the Members of 
Akiba Commercial Bank Plc (Continued)



core capital as at 31 December 2018 was TZS 9.6 billion which is below the minimum 
regulatory capital required of TZS 15 billion. In addition capital adequacy ratios of 7.72% for 
Tier I and TZS 8.39% for Tier II as at 31 December 2018 were below the minimum required 
ratios of 12.5% and 14.5% respectively. The Bank’s plans to deal with the capital shortfall 

The directors are responsible for the other information. The other information comprises 
Corporate Information, Directors’ report, Statement of Directors’ responsibilities and 

and our auditor’s report thereon), which we obtained prior to the date of this auditor’s report, 

which is expected to be made available to us after that date. 

and will not express any form of assurance conclusion thereon. 

audit, or otherwise appears to be materially misstated. 

If, based on the work we have performed on the other information that we obtained prior to 
the date of this auditor’s report, we conclude that there is a material misstatement of this 
other information, we are required to report that fact. We have nothing to report in this regard.

required to communicate the matter to those charged with governance.

Independent Auditor’s Report to the Members of 
Akiba Commercial Bank Plc (Continued)



a true and fair view in accordance with International Financial Reporting Standards and the 
requirements of the Companies Act, No. 12 of 2002, and for such internal control as the 

are free from material misstatement, whether due to fraud or error. 

Bank’s ability to continue as a going concern, disclosing, as applicable, matters related to 
going concern and using the going concern basis of accounting unless the directors either 
intend to liquidate the Bank or to cease operations, or have no realistic alternative but to do so. 

The Directors are Responsible for Overseeing Bank’s Financial Reporting Process. 

statements as a whole are free from material misstatement, whether due to fraud or error, 
and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high 
level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs 
will always detect a material misstatement when it exists. Misstatements can arise from fraud 
or error and are considered material if, individually or in the aggregate, they could reasonably 

 

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain 
professional scepticism throughout the audit. We also:

 •  
statements, whether due to fraud or error, design and perform audit procedures 

to provide a basis for our opinion. The risk of not detecting a material misstatement 
resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of 
internal control. 

 •  Obtain an understanding of internal control relevant to the audit in order to design 
audit procedures that are appropriate in the circumstances, but not for the purpose 
of expressing an opinion on the effectiveness of the Bank’s internal control. 

Independent Auditor’s Report to the Members of 
Akiba Commercial Bank Plc (Continued)



 •  Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by the directors. 

 •  Conclude on the appropriateness of the directors’ use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty 

ability to continue as a going concern. If we conclude that a material uncertainty exists, 
we are required to draw attention in our auditor’s report to the related disclosures in 

opinion. Our conclusions are based on the audit evidence obtained up to the date 
of our auditor’s report. However, future events or conditions may cause the Bank to 
cease to continue as a going concern. 

 •  

represent the underlying transactions and events in a manner that achieves fair 
presentation.

We communicate with the directors regarding, among other matters, the planned scope and 

internal control that we identify during our audit.

From the matters communicated with the directors, we determine those matters that were 

and are therefore the key audit matters. We describe these matters in our auditor’s report 
unless law or regulation precludes public disclosure about the matter or when, in extremely 
rare circumstances, we determine that a matter should not be communicated in our report 
because the adverse consequences of doing so would reasonably be expected to outweigh 

Independent Auditor’s Report to the Members of 
Akiba Commercial Bank Plc (Continued)



This report, including the opinion, has been prepared for, and only for, the Bank’s members 
as a body in accordance with the Companies Act, No. 12 of 2002 and for no other purposes.

As required by the Companies Act, No. 12 of 2002, we are also required to report to you if, in 

with the accounting records, if we have not received all the information and explanations we 

transactions with the Bank is not disclosed. In respect of the foregoing requirements, we have 
no matter to report.

Cletus Kiyuga ACPA-PP 1981

Dar es Salaam            

Date ________________

Independent Auditor’s Report to the Members of 
Akiba Commercial Bank Plc (Continued)



2017

TZS ‘000

Interest and similar income 6 35,478,405

Interest and similar expense 7 (8,555,308)

26,923,097

Credit impairment losses 17 (13,489,015)

13,434,082

Fee and commission income 8      8,187,201

Foreign exchange income 9         145,544 

Other operating income 10        594,687

11 (16,797,829)

General and administrative expenses 12 (14,869,069)

Depreciation and amortization 13   (1,585,459)

(10,890,843)

Income tax credit 14          3,484,353 

(7,406,490)

Other comprehensive income for the year, 
net of tax -

(7,406,490)



2017
TZS ‘000

Cash and balances with The Bank of Tanzania 15 32,199,247
Balances with other Banks 16 6,611,250
Government securities at amortized cost 18 19,177,226
Loans and advances to customers 17 101,777,524
Unquoted equity investment 19 20,000 
Property and equipment 20 2,558,077
Intangible assets 21 267,373
Leasehold improvements 22     2,301,464 
Current Income tax asset 3,111,881
Deferred income tax 23 6,160,721
Other assets 24    8,440,704 

182,625,467

Deposits from other banks -
Deposits from customers 25 153,440,939
Other liabilities 26 3,626,950

157,067,889

Share capital 28 8,607,135
Share premium 2,431,917
Retained earnings  12,981,019
Regulatory reserve 694,193
General risk reserve 843,314

25,557,578

182,625,467

Board of Directors on 29 March 2019 and signed on its behalf by:  

Mr. Ernest Massawe Dr.Josephat Lotto

Financial Statements for the Year 
Ended 31st December 2018 (Continued)
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2017
TZS 000

Loss before taxation (10,890,843)
:

Depreciation and amortisation 1,585,459
(4,852)

Movement in provisions (7,130)
 (9,317,366)

Statutory Minimum Reserve 4,647,830
Loans and advances to customers 42,886,396
Government securities (3,270,446)
Other assets 8,846
Deposit from customers (15,664,269)
Balances from other banks (3,162,767)
Other liabilities (1,533,705)

14,594,519

Tax paid 14(c) - (5,010,358)
9,584,161

Purchase of property and equipment 20   (783,825)

Purchase of intangible assets
21        

(179,001)
Purchase of leasehold improvements 22      (163,400)
Proceeds from sales of property and equipment 5,844

(1,120,382)

Dividend paid (25,212)

(25,212)

Net (decrease)/increase in cash and cash equivalents 8,438,567

Cash and cash equivalent at the beginning of the year 24,885,951

27 33,324,518
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  Akiba Commercial Bank Plc (‘’The Bank’’) 
is a limited company incorporated in 
Tanzania under the Companies Act 
2002 and is domiciled in Tanzania. The 

principal place of business is:
 

and corporate banking services.

Commercial Bank Plc for the year ended 
31 December 2018 have been approved 
for issue by the board of Directors on 29 
March 2019. Neither the entity owners 
nor others have the power to amend the 

  The principal accounting policies 
applied in the preparation of these 

These policies have been consistently 
applied to all periods presented, unless 
otherwise stated.

 
 

Commercial Bank Plc have been 
prepared in accordance with International 
Financial Reporting Standards (IFRS) 
and IFRS Interpretations Committee 
(IFRS IC) applicable to companies 

statements have been prepared under 
the historical cost convention, as 

  
 
  

in conformity with IFRS requires the use 
of certain critical accounting estimates. 
It also requires management to exercise 
its judgment in the process of applying 
the accounting policies. The areas 
involving a higher degree of judgment or 
complexity, or areas where assumptions 

disclosed in Note 4.

  The following standards and 
interpretations became effective in the 
current year and were relevant to the 
bank and had material impact on the 

statements.

  The bank has adopted IFRS 9 as issued 
by the IASB in July 2014 with a date 
of transition of 1 January 2018, which 
resulted in changes in accounting 
policies and adjustments to the amounts 

statements. The Bank did not early 
adopt any of IFRS 9 in previous periods.

  As permitted by the transitional 
provisions of IFRS 9, the Bank elected 

adjustments to the carrying amounts 

date of transition were recognized in 
the opening retained earnings and other 
reserves of the current period. 
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Cash and balances with 
the Bank of Tanzania

Amortised cost (Loan 
and receivables)

Placements and balances 
with other banks

Amortised cost (Loan 
and receivables)

Amortised 
cost

Loan and advances to 
customers.

Amortised   cost (Loan 
and receivables)

Amortised 
cost

Investment in government 
securities: Held to maturity

Amortised 
cost

Other assets Amortised  cost (Loan 
and receivables)

Amortised 
cost

Equity Investments FVOCI (Available   for 
sale)

 FVOCI

loss that are attributable to changes in the instrument’s credit risk, which are now presented 
in other comprehensive income.

  Consequently, for notes disclosures, the consequential amendments to IFRS 7 
disclosures have also only been applied to the current period. The comparative period 
notes disclosure repeats those disclosures made in the prior year.

 
  The adoption of IFRS 9 has resulted in changes in our accounting policies for recognition, 

instruments such as IFRS 7 ‘Financial Instruments: Disclosures

  Set out below are disclosures relating to the impact of the adoption of IFRS 9 on the 

period (as well as the previous IAS 39 accounting policies applied in the comparative 
period) are described in more detail in the section below.

accordance with IAS 39 and IFRS 9 at 1st January 2018 are compared as follows: 
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The total impact on the bank’s retained earnings as at 1 January 2018 is as follows;

Reclassify investments from available-for-sale to FVPL

Increase in provision for debt investments at amortised cost

Increase in provision for debt investments at FVOCI

Increase in provision for loans and advances to customers at amortised cost

Gross adjustment to retained earnings from adoption of IFRS 9 on 1 January 
2018

Net adjustment to retained earnings from adoption of IFRS 9 on 1 January 
2018
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previous measurement category in accordance with IAS 39 to their new measurement 
categories upon transition to IFRS 9 on 1 January 2018:

Opening balance under IAS 39 and 
closing balance under IFRS 9 32,199,247 - -

Opening balance under IAS 39 6,611,250

Remeasurements: ECL allowance - - -
Closing balance under IFRS 9

Opening balance under IAS 39 101,777,524 - -
Remeasurements: ECL allowance - (1,593,220)
Closing balance under IFRS 9 - -

Opening balance under IAS 39 19,177,226 - - -
Remeasurement: ECL allowance - - - -

maturity - - -

Remeasurement: ECL allowance - - -
Closing balance under IFRS 9

Opening balance under IAS 39 20,000
Remeasurement: ECL allowance -
Closing balance under IFRS 9

Opening balance under IAS 39 6,003,402 - -
Remeasurement: ECL allowance - - -
Closing balance under IFRS 9
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The following table reconciles the period’s closing impairment allowance measured in 
accordance with the IAS 39 incurred loss model to the new impairment allowance measured 
in accordance with the IFRS 9 expected loss model at 1 January 2018:

Cash and balances with the 
Bank of Tanzania

- - - -

Placements and balances 
with other banks

- - -

Investment in government 
securities

- - -

Loans and advances to 
customers

17,951,863 839,650 18,791,513

839,650 18,791,513

Investment in government 
securities.

- - - -

Loan and advances 
to customers (Loan 
commitments)

- - - -

Provisions (Loan 
commitments)

- - 17,175 17,175

Provisions (Financial 
guarantees)

- - 736,395 736,395

The Bank of Tanzania has issued guidelines on transition requirements for the implementation 

spread the excess impairment equally over three years. See note 5.6
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  The following standards and interpretations became effective in the current year and were 

statements.

IFRS 15 
Revenue 
from 
contracts 
with 
customers 
and 
associated 
amendments 
to various 
other 
standards 

The IASB has issued a new standard for the recognition of revenue. This will replace 
IAS 18, which covers contracts for goods and services, and IAS 11, which covers 
construction contracts. 
The new standard is based on the principle that revenue is recognised when control 
of a good or service transfers to a customer – so the notion of control replaces the 
existing notion of risks and rewards. 

•   identify contracts with customers
•   identify the separate performance obligation
•   determine the transaction price of the contract
 •   allocate the transaction price to each of the separate performance obligations, and
•   

 •    Any bundled goods or services that are distinct must be separately recognised, and 
any discounts or rebates on the contract price must generally be allocated to the 
separate elements.

 •    Revenue may be recognised earlier than under current standards if the consideration 
varies for any reasons (such as for incentives, rebates, performance fees, royalties, 
success of an outcome etc.) – minimum amounts must be recognised if they are not 

The point at which revenue can be recognised may shift: some revenue which is currently 
recognised at a point in time at the end of a contract may have to be recognised over 

non-refundable upfront fees and, consignment arrangements, to name a few. 
As with any new standard, there are also increased disclosures. These accounting 

processes and controls, compensation and bonus plans, contracts, tax planning and 
investor communications.
Entities will have a choice of full retrospective application, or prospective application 
with additional disclosures.

statements.

Financial Statements for the Year 
Ended 31st December 2018 (Continued)



  The following standards and interpretations became effective in the current year and were 

statements

Annual 
improvements 
2014-2016 
cycle

 •    IFRS 1 - deleted short-term exemptions covering transition provisions of 
IFRS 7, IAS 19 and IFRS 10, which are no longer relevant. 

•   
funds, unit trusts and similar entities to measure investments in associates or 

for each associate or joint venture at initial recognition. 

Interpretation 
22 Foreign 
Currency 
Transactions 
and Advance 
Consideration

exchange rate to be used on initial recognition of a related asset, expense or 
income where an entity pays or receives consideration in advance for foreign 
currency-denominated contracts.

For a single payment or receipt, the date of the transaction should be the 
date on which the entity initially recognises the non-monetary asset or liability 
arising from the advance consideration (the prepayment or deferred income/
contract liability).

If there are multiple payments or receipts for one item, a date of transaction 
should be determined as above for each payment or receipt.

Entities can choose to apply the interpretation:

•   retrospectively for each period presented

 •    prospectively to items in scope that are initially recognised on or after the 

or prospectively from the beginning of a prior reporting period presented as 
comparative information
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IFRS 16 Leases IFRS 16 will affect primarily the accounting by lessees 
and will result in the recognition of almost all leases 

removes the current distinction between operating 

liability to pay rentals for virtually all lease contracts. 
An optional exemption exists for short-term and low-
value leases.

because the total expense is typically higher in 
the earlier years of a lease and lower in later years. 
Additionally, operating expense will be replaced with 
interest and depreciation, so key metrics like EBITDA 
will change.

for the principal portion of the lease liability are 

Some differences may arise as a result of the new 

contract is, or contains, a lease if the contract conveys 

period of time in exchange for consideration.

Leases held by the bank accounted as operating 

liabilities. 
impact on the Bank.

1 January 2019

Early adoption 
is permitted only 
if IFRS 15 is 
adopted at the 
same time
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method.

the relevant period. The effective interest rate is the rate that exactly discounts estimated 

contract that are an integral part of the effective interest rate, transaction costs and all 
other premiums or discounts.

result of an impairment loss, interest income is recognised using the rate of interest used 

Interest income is calculated by applying the effective interest rate to the gross carrying 

 
which the original credit – adjusted effective is applied to the amortized cost of the 

  (b)  Financial assets that are not ‘POCI’ but have subsequently become credit-
impaired (or stage 3), for which interest revenue is calculated by applying the 
effective interest rate to their amortized cost (i.e. net of the expected credit loss 
provision).

   The Bank earns fees and commission income from a diverse range of services it 
provides to its customers. Fees income can be divided into the following categories:

  (i) Fee income earned from services that are provided over a certain period of time

   Fees earned for the provision of services over a period of time are accrued over that 
period. These fees include commission income and asset management, custody and 
other management and advisory fees.
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  (i)  Fee income earned from services that are provided over a certain period of time 
(continued)

   Commitment fees for loans that are likely to be drawn down and other credit related 
fees are deferred (together with any incremental costs) and recognised as an 
adjustment to the effective interest rate (EIR) on the loan. When it is unlikely that a loan 
will be drawn down, the loan commitment fees are recognised over the commitment 
period on a straight line basis.

  (ii) Fee income from providing transaction services

   Fees arising from negotiating or participating in the negotiation of a transaction for a 
third party, such as the arrangement of the acquisition of shares or other securities or 
the purchase or sale of businesses, are recognised on completion of the underlying 
transaction. Fees or components of fees that are linked to a certain performance are 

  (ii) Operating income

   Results arising from trading activities include all gains and losses from changes in fair 

  Other income is recognized in the period in which it is earned.

currency of the primary economic environment in which the Bank operate (“the 

(TZS) rounded to the nearest million, which is the Bank’s functional and presentation 
currency.

   Foreign currency transactions are translated into Tanzania Shillings using the exchange 
rates prevailing at the dates of the transactions. Monetary items denominated in 
foreign currency are translated with the closing rate as at the reporting date. Foreign 
exchange gains and losses resulting from the settlement of such transactions and 
from the translation at year-end exchange rates of monetary assets and liabilities 

or loss on a net basis within other income or other expenses.
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to the contractual provisions of the instruments. Regular way purchases and sales of 

or sell the asset.

commissions. 

investments in debts instruments measured at FCOCI, which results in an accounting 

initial recognition, the entity recognises the difference as follows:

(a) When the fair value is evidenced by a quoted price in an active market for an identical 
asset or liability (i.e. a level 1 input) or based on a valuation technique that uses only 
data from observable markets, the difference is recognised as a gain or loss.

(b) In all other cases, the difference is deferred and the timing or recognition of deferred 

of the instrument, deferred until the instrument’s fair value can be determined using 
market observable inputs, or realised through settlement

the following measurement categories:

• Fair Value through other comprehensive income (FVOCI); or

• Amortised cost.
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 (i) 

from the issuer’s perspective, such as loans, government and corporate bonds and trade 
receivables purchased from clients in factoring arrangements without recourse.

 (i) The Bank’s business model for managing the asset; and 

three measurement categories:

 •  Amortised cost: 

are not designated at FVPL, are measured at amortised cost. The carrying amount 
of these assets is adjusted by any expected credit loss allowance recognised and 

included in ‘Interest and similar income’ using effective interest rate method.

 •  Fair value through other comprehensive income (FVOCI): Financial assets that are 

are not designated at FVPL, re measured at fair value through other comprehensive 
income (FVOCI). Movements in the carrying amount are taken through OCI, except for 
the recognition of impairment gains or losses, interest revenue and foreign exchange 

effective interest rate method.
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 (i) 

the asset’s performance is evaluated and reported to key management personnel, how 
risks are assessed and managed and how managers are compensated. For example, 
the Bank’s business model for the mortgage loan book is to hold to collect contractual 

the purpose of collateralising notes issued, with no resulting derecognition by the Bank. 
Another example is the liquidity portfolio of assets, which held by the Bank as part of 

model. Securities held for trading are held principally for the purposes of selling in the 

are consistent with a basic lending arrangement i.e interest includes only consideration 

is consistent with a basic lending arrangement. Where the contractual terms introduce 
exposures to risk or volatility that are inconsistent with a basic lending arrangement, the 

  Financial assets with embedded derivatives are considered in their entirety when 

reporting period following the change. Such changes are expected to be very infrequent 
and none occurred during the period.
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 (i) 

perspective; that is, instruments that do not contain a contractual obligation to pay and 
that evidence a residual interest in the issuer’s net assets. Example of equity instruments 
include basic ordinary shares.

  The Bank’s policy is to designate equity investments as FVOCI. When this election is used, 

losses) are not reported separately from other changes in fair value. Dividends, when 

other income when the Bank’s right to receive payments is established.

  The Bank assesses on a forward –looking basis the expected credit losses (‘ECL’) 
associated with its debt instruments assets carried at amortised cost and FVOCI and 

Bank recognises a loss allowance for such losses at each reporting date.

 •  An unbiased and probability – weighted amount that is determined by evaluating a 
range of possible outcomes.

 • The time value of money; and

 •  Reasonable and supportable information that is available without undue cost or 
efforts at the reporting date about past events, current conditions and forecast of 
future economic conditions
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loans to customers. When this happens, the Bank assess whether or not the new terms 
are substantially different to the original terms. The Bank does this by considering, among 
others, the following factors:

 •  

 •  

 • 

 • 

 • Change in the currency the loan is denominated in.

 •  
the credit risk associated with the loan.

and recognises a ‘new’ asset at fair value and recalculates a new effective interest rate 
for the asset. The date of renegotiation is consequently considered to be the date of 
the initial recognition for impairment calculation purposes, including for the purposes 

impaired at initial recognition, especially in circumstances where the renegotiation was 
driven by the debtor being unable to make the originally agreed payments. Differences in 

result in derecognition, and the Bank recalculates the gross carrying amount based on 
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Financial assets, or a portion thereof, are derecognised when the contractual rights to 

and either (i) the Bank transfers substantially all the risks and rewards of ownership, or (ii) 
the Bank neither transfers nor retains substantially all the risks and rewards of ownership 
and the Bank has not retained control.

  The Bank enters into transactions where it retains the contractual rights to receive cash 

entities and transfers substantially all of the risks and rewards. These transactions are 
accounted for as ‘pass through’ transfers that result in derecognition if the Bank:

(i) Has no obligation to make payments unless it collects equivalent amounts from the 
assets;

(ii) Is prohibited from selling or pledging the assets; and
(iii) Has an obligation to remit any cash it collects from the assets without material delay

  Collateral (shares and bonds) furnished by the Bank under standard repurchase 
agreements and securities lending and borrowing transactions are not derecognised 
because the Bank retains substantially all the risks and rewards on the basis of the 
predetermined repurchase price, and the criteria for derecognition are therefore not 
met. This also applies to certain securitisation transactions in which the Bank retains a 
subordinated residual interest.

measured at amortised cost, except for:

 •  

presented partially in other comprehensive income (the amount of change in the 

that liability, which is determined as the amount that is not attributable to Changes 

remaining amount of change in the fair value of the liability). This is unless such a
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    presentation would create, or enlarge, an accounting mismatch, in which case the 
gains and losses attributable to changes in the credit risk of the liability are also 

 •  

received for the transfer. In subsequent periods, the Bank recognises any expense 

  Financial liabilities are derecognised when they are extinguished (i.e. when the obligation 

  The exchange between the Bank and its original lenders of debt instruments with 

fees paid net of any fees received and discounted using the original effective interest 
rate, is at least 10% different from the discounted present value of the remaining cash 

currency that the instrument is denominated in, changes in the type of interest rate, 
new conversion features attached to the instrument and change in covenants are also 

accounted for as an extinguishment, any costs or fees incurred are recognised as part of 

for as an extinguishment, any costs or fees incurred adjust the carrying amount of the 
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make payments when due, in accordance with the terms of a debts instrument. Such 

customers to secure loans, overdraft and other banking facilities.

  Financial guarantee contracts are initially measured at fair value and subsequently 
measured at the higher of:

 • The amount of the loss allowance; and

 •  The premium received on initial recognition less income recognised in accordance 
with the principles of IFRS 15.

  Loan commitments provided by the Bank are measured as the amount of the loss 
allowance. The Bank has not provided any commitment to provide loans at a below-
market interest rate, or that can be settled net in cash or by delivering or issuing another 

as a provision. However, for contracts that include both a loan and an undrawn commitment 
and the Group cannot separately identify the expected credit losses on the undrawn 
commitment component from those on the loan component, the expected credit losses 
on the undrawn commitment are recognised together with the loss allowance for the 
loan. To the extent that the combined expected credit losses exceed the gross carrying 
amount of the loan, the expected credit losses are recognised as provision.

  The Bank initially recognises loans and advances, deposits, debt securities issued,on the 

date on which the Bank becomes a party to the contractual provisions of the instrument. 

acquisition or issue.
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recognition.

 Loan and receivables

payments that are not quoted in an active market, other than: (a) those that the Bank 

or loss; (b) those that the Bank upon initial recognition designates as available for sale; or 
(c) those for which the holder may not recover substantially all of its initial investments, 
other than because of credit deterioration.

  Loans and receivables are initially recognized at fair value which is the cash consideration 
to originate or purchase the loan including any transaction costs and measured 
subsequently at amortised cost using the effective interest rate method.

 

  

which may be sold in response to needs for liquidity or changes in interest rates, exchange 
rates or equity prices.

  

with the substance of the contractual arrangement.

accordance with the substance of the contractual terms of the instruments. 

  Deposits and other liabilities are initially measured at fair value minus incremental direct 
transaction costs, and subsequently measured at their amortised cost using the effective 

or loss. 

Financial Statements for the Year 
Ended 31st December 2018 (Continued)



 

  
of the “Available-for-sale” category and into the “Loans and receivables” category. 

the new amortised cost.

the remaining life of the investment using the Effective Interest Rate (EIR). If the asset is 
subsequently determined to be impaired then the amount recycled in equity is recycled 

  The Bank may reclassify a non-derivative trading asset out of the ‘Held-for-Trading’ 

Bank subsequently increases its estimate of future cash receipts as a result of increased 
recoverability of those cash receipts, the effect of that receipt is recognised as an 
adjustment to the EIR from the date of change in estimate.

assets.

Cash and balances with Bank of Tanzania Loans and receivables
Loans and advances to Banks Loans and receivables
Loans and advances to customer Loans and receivables
Government securities Loans and receivables
Equity investment Available for sale
Other assets (excluding prepayment and stationery 
stock and interest income amortisation adjustment)

Loans and receivables

Deposits from Banks Financial liabilities at amortized cost
Deposits from customers Financial liabilities at amortized cost
Other liabilities (excluding statutory deductions and 
deferred loan processing fees)

Financial liabilities at amortized cost
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 • 

 • 

a third party under a ‘pass-through’ arrangement; and either:

 • The Bank has transferred substantially all the risks and rewards of the asset, or

 •  The Bank has neither transferred nor retained substantially all the risks and rewards 
of the asset, but has transferred control of the asset.

entered into a pass-through arrangement, and has neither transferred nor retained 
substantially all the risks and rewards of the asset nor transferred control of the asset, 
the asset is recognised to the extent of the Bank’s continuing involvement in the asset. In 
that case, the Bank also recognises an associated liability. The transferred asset and the 

the Bank has retained.

  Continuing involvement that takes the form of a guarantee over the transferred asset is 
measured at the lower of the original carrying amount of the asset and the maximum 
amount of consideration that the Bank could be required to repay.

  

the same lender on substantially different terms, or the terms of an existing liability are 

of the original liability and the recognition of a new liability. The difference between the 

based on their quoted market price or dealer price quotations (bid price for long positions 
and ask price for short positions), without any deduction for transaction costs.
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by using appropriate valuation techniques. Valuation techniques include the discounted 

exist, options pricing models, credit models and other relevant valuation models. 

  The Bank assesses at each reporting date whether there is any objective evidence that a 

if, there is objective evidence of impairment as a result of one or more events that has 
occurred after the initial recognition of the asset (an incurred ‘loss event’) and that loss 

  Evidence of impairment may include indications that the debtors or a group of debtors is 

and where observable data indicate that there is a measurable decrease in the estimated 

defaults.

with similar credit risk characteristics and collectively assesses them for impairment. 
Assets that are individually assessed for impairment and for which an impairment loss is, 
or continues to be, recognised are not included in a collective assessment of impairment.

  If there is objective evidence that an impairment loss has been incurred, the amount of the 
loss is measured as the difference between the asset’s carrying amount and the present 

not yet been incurred). The carrying amount of the asset is reduced through the use of 

income continues to be accrued on the reduced carrying amount and is accrued using 

the impairment loss. The interest income is recorded as part of ‘Interest income’.
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  Loans together with the associated allowance are written off when there is no realistic 
prospect of future recovery and all collateral has been realised or has been transferred to 
the Bank. If, in a subsequent year, the amount of the estimated impairment loss increases 
or decreases because of an event occurring after the impairment was recognised, the 
previously recognised impairment loss is increased or reduced by adjusting the allowance 

and is shown separately.

original EIR. If a loan has a variable interest rate, the discount rate for measuring any 
impairment loss is the current EIR.

obtaining and selling the collateral, whether or not foreclosure is probable.

on the basis of the Bank’s internal credit grading system, that considers credit risk 
characteristics such as asset type, industry, geographical location, collateral type, past-
due status and other relevant factors.

impairment are estimated on the basis of historical loss experience for assets with credit 
risk characteristics similar to those in the group. Historical loss experience is adjusted 

which the historical loss experience is based and to remove the effects of conditions 
in the historical period that do not exist currently. Estimates of changes in future cash 

from year to year (such as changes in unemployment rates, property prices, commodity 
prices, payment status, or other factors that are indicative of incurred losses in the group 
and their magnitude). The methodology and assumptions used for estimating future cash 

loss experience.
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whether there is objective evidence that an investment is impaired.

  However, the amount recorded for impairment is the cumulative loss measured as the 
difference between the amortised cost and the current fair value, less any impairment 

based on the reduced carrying amount and is accrued using the rate of interest used to 

interest income is recorded as part of ‘Interest income’. If, in a subsequent period, the 
fair value of a debt instrument increases and the increase can be objectively related to 

  Where possible, the Bank seeks to restructure loans rather than to take possession of 
collateral. This may involve extending the payment arrangements and the agreement 
of new loan conditions. Once the terms have been renegotiated, any impairment is 

loan is no longer considered past due. Management continually reviews renegotiated 
loans to ensure that all criteria are met and that future payments are likely to occur. 
The loans continue to be subject to an individual or collective impairment assessment, 
calculated using the loan’s original EIR.

  

to offset the recognised amounts and there is an intention to settle on a net basis, or 
to realise the asset and settle the liability simultaneously. This is not generally the case 
with master netting agreements, therefore, the related assets and liabilities are presented 
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restricted current accounts with Bank of Tanzania, deposits held at call with banks with 
an original maturity of three months or less, due from banks on demand and investments 
with maturity periods of three months or less in money market instruments.

  Current tax assets and liabilities for the current and prior years are measured at the 
amount expected to be recovered from or paid to the taxation authorities. The tax rates 
and tax laws used to compute the amount are those that are enacted or substantively 
enacted by the reporting date.

  Deferred tax is provided on temporary differences at the reporting date between the tax 

Deferred tax liabilities are recognised for all taxable temporary differences.

  Deferred income tax is not accounted for if it arises from initial recognition of an asset 
or liability in a transaction other than a business combination that at the time of the 

determined using tax rates (and laws) that have been enacted or substantively enacted 
by the balance sheet date and are expected to apply when the related deferred income 
tax asset is realised or the deferred income tax liability is settled.

  In respect of deductible temporary differences associated with investments in 
subsidiaries, deferred tax assets are recognised only to the extent that it is probable that 

available against which the temporary differences can be utilised.

  The carrying amount of deferred tax assets is reviewed at each reporting date and reduced 

allow all or part of the deferred tax asset to be utilized. Unrecognised deferred tax assets 
are reassessed at each reporting date and are recognised to the extent that it has become 

  Deferred tax assets and liabilities are measured at the tax rates that are expected to 
apply in the year when the asset is realised or the liability is settled, based on tax rates 
(and tax laws) that have been enacted or substantively enacted at the reporting date.

  Current tax and deferred tax relating to items recognised directly in equity or other 
comprehensive income are also recognised in equity or other comprehensive income 

  Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right 
exists to set off current tax assets against current tax liabilities and the deferred taxes 
relate to the same taxable entity and the same taxation authority.
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  Revenues, expenses and assets are recognised inclusive of the amount of value added 
tax except where the value added tax incurred on a purchase of assets or services is 
recoverable from the taxation authority, in which case the value added tax is recognised 

  Dividends on ordinary shares are recognised as a liability and deducted from equity when 
they are approved by the Bank’s shareholders. Interim dividends are deducted from 
equity when they are declared and no longer at the discretion of the Bank.

  Dividends for the year that are approved after the reporting date are disclosed as an 
event after the reporting date.

  Letters of credit, acceptances, guarantees and performance bonds are accounted for 

or loss.

render the services.

  (i)    

the Bank contribute 10% each of the employee’s monthly salaries to the state owned 
and managed (statutory) Funds. The Bank has no further payment obligations once 
the contributions have been paid. The contributions are recorded as an expense 
under “Personnel expenses” in the year to which they relate. Unpaid contributions 
are recognised as a liability.

  (ii)    

   The Bank provides free medical treatment for existing staff and their dependants. 
The cost is recorded as an expense under “Personnel expenses”. The estimated 
monetary liability for employees’ accrued leave entitlement at the reporting date is 
recognised as an expense accrual.
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  (iii)    Bonus Scheme

there is a formal scheme and the amounts to be paid are determined before the end 
of the reporting period or past practice has created a valid expectation in employees 
that they will receive a bonus subject to satisfactory performance and the amount 

scheme are expected to be settled within 3 months and are measured at the amounts 
expected to be paid when they are settled.

  Provisions are recognised when the Bank has a present obligation (legal or constructive) 

made of the amount of the obligation. The expense relating to any provision is presented 

  Property and equipment is stated at cost, net of accumulated depreciation and/or 
accumulated impairment losses, excluding the costs of day-to-day servicing. Costs of 
replacing part of the property and equipment and major inspection cost are capitalised 
if the recognition criteria are met as required by IAS 16. Borrowing costs for long-term 
projects are capitalised if they are directly attributable to the acquisition, construction or 
production of an asset that necessarily takes a substantial period of time to get ready for 

loss as incurred. Depreciation is calculated on straight line basis to write down the cost 
of the asset to its residual value over the estimated useful life as follows:

Leasehold improvement 10

Motor vehicles 25

20

Computer equipment and software 20

An item of property and equipment is derecognised upon disposal or when no future economic 

the asset (calculated as the difference between the net disposal proceeds and the carrying 
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end, and adjusted prospectively, if appropriate.

  The carrying values of property and equipment are reviewed for impairment when events 
or changes in circumstances indicate that the carrying value may not be recoverable. 

  Costs associated with maintaining computer software programmes are recognised as 
an expense as incurred. Development costs that are directly attributable to the design 

recognised as intangible assets when the following criteria are met:

 •  it is technically feasible to complete the software product so that it will be available 
for use;

 • management intends to complete the software product and use or sell it;

 • there is an ability to use or sell the software product;

 •  it can be demonstrated how the software product will generate probable future 

 •  
to use or sell the software product are available; and

 •  the expenditure attributable to the software product during its development can be 
reliably measured.

  Directly attributable costs that are capitalised as part of the software product including the 
software development employee costs and an appropriate portion of relevant overheads.

  Other development expenditures that do not meet these criteria are recognised as an 
expense as incurred. Development costs previously recognised as an expense are not 
recognised as an asset in a subsequent period.

  Computer software development costs recognised as assets are amortised over their 
estimated useful lives, which does not exceed three years.

  Acquired computer software licences are capitalised on the basis of the costs incurred to 

the expected useful lives. Software has a maximum expected useful life of 5 years.
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  The determination of whether an arrangement is a lease or it contains a lease, is 
based on the substance of the arrangement and requires an assessment of whether 

and the arrangement conveys a right to use the asset.

  Bank as a lessee

incidental to ownership of the leased items are operating leases. Operating lease 

comprehensive income on a straight line basis over the lease term. Contingent rental 
payable are recognised as an expense in the period in which they are incurred.

in negotiating operating leases are added to the carrying amount of the leased asset 
and recognised over the lease term on the same basis as rental income. Contingent 
rents are recognised as revenue in the period in which they are earned.

 

straight-line basis over the life of the lease period. 

  When an operating lease is terminated before the lease period has expired, any 
payment required to be made to the lessor by way of penalty is recognised as an 
expense in the period in which termination takes place.

  Leasehold improvements are stated at cost, less accumulated amortisation and 
accumulated impairment in value. Leasehold improvements amortisations are 
calculated on straight line basis at annual rates estimated to write down the carrying 
values of the assets to their residual value over their expected useful lives.

 The annual amortisations of operating leasehold in use are:

 Leasehold improvements             10 years

  No amortisation charge is made to leasehold improvements work in progress under 
refurbishments.

Financial Statements for the Year 
Ended 31st December 2018 (Continued)



  The Bank assesses at each reporting date whether there is an indication that an asset 
may be impaired. If any such indication exists, or when annual impairment testing for 
an asset is required, the Bank makes an estimate of the asset’s recoverable amount. 
An asset’s recoverable amount is the higher of an asset’s or cash generating unit’s 
fair value less costs to sell and its value in use and is determined for an individual 

those from other assets or groups of assets.  Where the carrying amount of an asset 
exceeds its recoverable amount, the asset is considered impaired and is written down 

determining fair value less costs to sell, an appropriate valuation model is used. These 
calculations are corroborated by valuation multiples, quoted share prices and other 
available fair value indicators. Impairment losses of continuing operations are recognised 

asset.

  An assessment is made at each reporting date as to whether there is any indication that 
previously recognised impairment losses may no longer exist or may have decreased. If 
such indication exists, the recoverable amount is estimated. 

  A previously recognised impairment loss is reversed only if there has been a change in the 
estimates used to determine the asset’s recoverable amount since the last impairment 
loss was recognised. If that is the case, the carrying amount of the asset is increased 
to its recoverable amount. That increased amount cannot exceed the carrying amount 
that would have been determined, net of depreciation, had no impairment loss been 

  After such a reversal, the depreciation charge is adjusted in future periods to allocate the 
asset’s revised carrying amount, less any residual value, on a systematic basis over its 
remaining useful life.
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of certain critical accounting estimates. It also requires management to exercise its 
judgement in the process of applying the Bank’s accounting policies.  

  The Bank makes estimates and assumptions that affect the reported amounts of assets 
and liabilities within the next period. Estimates and judgements are continually evaluated 
and are based on historical experience and other factors, including expectations of future 
events that are believed to be reasonable under the circumstances.

measured at amortised cost and FVOCI is an area that requires the use of complex models 

the likelihood of customers defaulting and the resulting losses).  The Bank uses a number 

such as:

 • 

 • Choosing appropriate models and assumptions to the measurement of ECL

 •  Establishing the number and relative weightings of forward-looking scenarios for 
each type of product/market and the associated ECL; 

 • Estimating Probability of default, Exposure at Default and Loss Given Default; and

  Detailed information about the judgement and estimates made by the Bank are explained 
under note 5.

  Critical estimates are made by the directors in determining depreciation rates for 
equipment and their residual values. The rates used are set out in the accounting policies 

estimates changing in the next 12 months that may lead to a material change in the 
carrying value of property and equipment and intangible assets.

  Deferred tax assets are recognised in respect of tax losses to the extent that it is probable 

required to determine the amount of deferred tax assets that can be recognised, based 

strategies.
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the analysis, evaluation, acceptance and management of some degree of risk or 

risks are inevitable consequences of being in business. The Bank’s aim is therefore to 
achieve an appropriate balance between risk and return and minimise potential adverse 

  Risk management is carried out by the Risk and Compliance department under policies 
approved by the Board of Directors.

  The Board provides written principles for overall risk management, as well as written 

for the independent review of risk management and the control environment. The most 

includes currency risk, interest risk and price risk.

  The Bank takes on exposure to credit risk, which is the risk that the counterparty will 

most important risk for the Bank’s business; Directors therefore carefully manage its 
exposure to credit risk. Credit exposures arise principally in lending activities that lead to 
loans and advances, and investment activities that bring debt securities into the Bank’s 

as loan commitments. 

  The credit risk management and controls are centralised in Commerce, Risk and 
Compliance departments of the Bank and reported to the Board of Directors and Heads 
of Departments regularly.

  The estimation of credit exposure for risk management purposes is complex and requires 
the use of models, as the exposure varies with changes in market conditions, expected 

entails further estimations as to the likelihood of defaults occurring, of the associated 
loss ratios and of default correlations between counterparties. The Bank measures credit 
risk using Probability of Default (PD), Exposure at Default (EAD) and Loss Given Default 
(LGD). This is similar to the approach used for the purposes of measuring Expected 
Credit Loss (ECL) under IFRS 9. The Loan book is split into Term Loans (Secured & 
unsecured) and off- balance sheet items (these include overdrafts, Letters of Credit and 
Guarantees)
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  The Bank considers a term loan to be in default if the repayments on the loan are more 
than 90 days past due for all product types, further considering a revolving facility in 
default if the facility is drawn above the loan limit for more than 90 consecutive days 
during the lifetime of the facility or if the drawn amount is still outstanding 90 days after 
maturity of the facility. 

  The Bank estimates the Loss Given Default for both term loan (secured and unsecured) 
based on recoveries on loans that defaulted and were written off and collections from 
loans that defaulted but were not written off while for off balance sheet items the 
probability of default and loss given default component for revolving facilities has been 
combined to determine a loss rate.

  Exposure at Default for term loans is estimated as contractual rundown on the loans and 
for the off balance sheet items the exposure at default is estimated by determining a 
credit conversion factor (CCF).

  For regulatory purposes and for internal monitoring of the quality of the loan portfolio, all 

1. Current 0 - 30 days 1%

2. Especially mentioned 31 - 90 days 3%

3. Sub-standard 91 - 180 days 20%

4. Doubtful 181 – 360 days 50%

5. Loss 360 days and above 100%

1. Current 0 - 5 days 1%

2. Especially mentioned 6 - 30 days 5%

3. Sub-standard 31 - 60 days 25%

4. Doubtful 61 - 90 days 50%

5. Loss 91 days and above 100%
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  IFRS 9 outlines a ‘three-stage’ model for impairment based on changes in credit quality 
since initial recognition as summarised below:

 • 
‘Stage 1’ and has its credit risk continuously monitored by the Bank.

 • 

impaired. Refer to note 5.1.2.1 for a description of how the Bank determines when a 

 • 

credit-impaired and default.

 •  Financial instruments in Stage 1 have their ECL measured at an amount equal to 
the portion of lifetime expected credit losses that result from default events possible 
within the next 12 months. Instruments in Stages 2 or 3 have their ECL measured 
based on expected credit losses on a lifetime basis. Please refer to note 5.1.2.3 for a 
description of inputs, assumptions and estimation techniques used in measuring the 
ECL.

 •  A pervasive concept in measuring ECL in accordance with IFRS 9 is that it should 
consider forward-looking information. Note 5.1.2.4 includes an explanation of how 
the Bank has incorporated this in its ECL models.

are credit-impaired on initial recognition; Their ECL is always measured on a lifetime 
basis (Stage 3).

backstop criteria. If one or more of the following criteria are met the bank considers that 

contractual payments.
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one or more of the following criteria:

 • Direct debit cancellation;

 • Previous arrears within the last 12 months;

 •  
which the borrower operates;

 • Actual or expected forbearance or restructuring;

 • 

 •  
increase risk of default;

 •  
creditors/loans; and

 • 

  The assessment of SICR incorporates forward-looking information and is performed on 
an annual basis at a portfolio level. 

  The criteria used to identify SICR are monitored and reviewed periodically for 
appropriateness by the independent Credit Risk team.

in 
credit risk

 •  
prolonged poor performance of the entity

 •  

and 

 •  
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risk when at least one of the following factors have occurred:

 •  The government has received a low credit rating (“C”) by the International rating 
agencies; or

 •  The government has initiated debt restructuring process.

 

evidence of expected default on Government securities. It is important to note that there 
is no history of default on the Tanzania Government securities.

 

  The Bank considers a term loan to be in default if the repayments on the loan are more 
than 90 days past due for all product, further considering a revolving facility in default if 
the facility is drawn above the loan limit for more than 90 Consecutive days during the 
lifetime of the facility or if the drawn amount is still outstanding 90 days after maturity of 
the facility. 

  The borrower meets unlikeliness to pay criteria, which indicates the borrower is in 

 • the borrower is in long-term forbearance;

 • the borrower is deceased;

 • the borrower is insolvent;

 • 

 •  
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 •  

• Fraudulent activities were conducted in issuance of the loan;

 • It is becoming probable that the borrower will enter bankruptcy; and

 •  
incurred credit losses. 

of Default (PD), Exposure at Default (EAD) and Loss given Default (LGD) throughout the 
Group’s expected loss calculations.

  For balances due from other banks below events are considered as default when they 
occur

 •  When repayments of interest and principal are not done on time as per contractual 
schedules to the extent of 30 days delay;

 • When counterpart is taken under management by Statutory Manager;

 • When counterpart licence has been revoked by Central Banks; and

 •  When counterpart has been declared bankrupt by responsible bodies like Registration, 
Insolvency and Trusteeship Agency (RITA) and Court.

 For government securities below events are considered as default when they occur: -

 •  When repayments of interest and principal are not done on time as per contractual 
schedules to the extent of 30 days delay;

 •  When the government is downgraded to below “C” Status by International Rating 
Agency such as Moody’s. S&P or Fitch; and

 •  When the government is declared default/bankrupt by responsible agencies like 
World Bank or IMF.
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  The Expected Credit Loss (ECL) is measured on either a 12-month (12M) or Lifetime 

recognition or whether an asset is considered to be credit-impaired. Expected credit 
losses are the discounted product of the Probability of Default (PD), Exposure at Default 

 •  

months (12M PD), or over the remaining lifetime (Lifetime PD) of the obligation.

 •  EAD is based on the amounts the Bank expects to be owed at the time of default, 
over the next 12 months (12M EAD) or over the remaining lifetime (Lifetime EAD). For 
example, for a revolving commitment, the Bank includes the current drawn balance 
plus any further amount that is expected to be drawn up to the current contractual 
limit by the time of default, should it occur.

 •  Loss Given Default (LGD) represents the Bank’s expectation of the extent of loss 
on a defaulted exposure. LGD varies by type of counterparty, type and seniority of 
claim and availability of collateral or other credit support. LGD is expressed as a 
percentage loss per unit of exposure at the time of default (EAD). LGD is calculated 
on a 12-month or lifetime basis, where 12-month LGD is the percentage of loss 
expected to be made if the default occurs in the next 12 months and Lifetime LGD is 
the percentage of loss expected to be made if the default occurs over the remaining 
expected lifetime of the loan.

  The ECL is determined by projecting the PD, LGD and EAD for each future month and for 
each individual exposure or collective segment. These three components are multiplied 
together and adjusted for the likelihood of survival (i.e. the exposure has not prepaid or 
defaulted in an earlier month). This effectively calculates an ECL for each future month, 
which is then discounted back to the reporting date and summed. The discount rate used 
in the ECL calculation is the original effective interest rate or an approximation thereof.

observed data and is assumed to be the same across all assets within a portfolio and 
credit grade band. This is supported by historical analysis.

which varies by product type.

Financial Statements for the Year 
Ended 31st December 2018 (Continued)



  The assessment of SICR and the calculation of ECL both incorporate forward-looking 

variables impacting credit risk and expected credit losses for each portfolio. These 
economic variables and their associated impact on the PD and vary between secured 
and unsecured loans and off-balance sheet exposure. Expert judgment has also been 
applied in this process.

  The impact of these economic variables on the PD has been determined by performing 
statistical regression analysis to understand the impact changes in these variables have 
had historically on default rates.  

  In addition to the base economic scenario, management team also provides other 
possible scenarios along with scenario weightings. The number of other scenarios used 
is set based on the analysis of each major segment type to ensure non-linearity are 
captured. The number of scenarios and their attributes are reassessed at each reporting 
date. At 1 January 2018 and 31 December 2018, for all the Group concluded that three 
scenarios appropriately captured non-linearity.

  The scenario weightings are determined by a combination of statistical analysis and 
expert credit judgement, taking account of the range of possible outcomes each chosen 
scenario is representative of. The assessment of SICR is performed using the Lifetime PD 
under each of the base, and the other scenarios, multiplied by the associated scenario 
weighting, along with qualitative and backstop indicators. This determines whether the 

or lifetime ECL should be recorded. Following this assessment, the Bank measures ECL 
as either a probability weighted 12-month ECL (Stage 1), or a probability weighted lifetime 
ECL (Stages 2 and 3). These probability-weighted ECLs are determined by running each 
scenario through the relevant ECL model and multiplying it by the appropriate scenario 
weighting (as opposed to weighting the inputs).

  As with any economic forecasts, the projections and likelihoods of occurrence are subject 
to a high degree of inherent uncertainty and therefore the actual outcomes may be 

its best estimate of the possible outcomes and has analysed the non-linearities and 
asymmetries within the Bank’s different portfolios to establish that the chosen scenarios 
are appropriately representative of the range of possible scenarios.
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December 2018 are set out below. The scenarios “base”, “upside” and “downside” were 
used for all portfolios. 

Base 11% 10% 9% 7% 6%

Upside 13% 12% 11% 9% 8%

Downside 9% 8% 7% 5% 4%

  
2018 are set out below. The scenarios “base”, “upside” and “downside” were used for all 
portfolios.

Base 10% 15% 20% 25% 30%

Upside 5% 10% 15% 20% 25%

Downside 30% 50% 70% 90% 100%

  The weightings assigned to each economic scenario at 1 January 2018 and 31 December 
2018 was 80%, 10% and 10% for “base”, “upside” and “downside” respectively.
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  If the credit growth in private sector changed by 10% expected loss allowance would 
have been as follows:

Secured term loans 963,088 902,629

Unsecured term loans 1,030,745 985,574

  Other forward-looking considerations not otherwise incorporated within the above 
scenarios, such as the impact of any regulatory, legislative or political changes, have 
also been considered, but are not deemed to have a material impact and therefore no 
adjustment has been made to the ECL for such factors. This is reviewed and monitored 
for appropriateness on a quarterly basis. 

  The Bank manages limits and controls concentrations of credit risk wherever they are 

  The Bank structures the levels of credit risk it undertakes by placing limits on the amount 
of risk accepted in relation to one borrower, or groups of borrowers, and to industry 
segments. Such risks are monitored on a revolving basis and subject to an annual or 
more frequent review, when considered necessary. 

  The exposure to any one borrower including Banks is further restricted by sub-limits 
covering on and off balance sheet exposures. Actual exposures against limits are 
monitored daily. Exposure to credit risk is also managed through regular analysis of 
the ability of borrowers and potential borrowers to meet interest and capital repayment 
obligations and by changing these lending limits where appropriate.
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  The Bank employs a range of policies and practices to mitigate credit risk. The most 
traditional of these is the taking of security for funds advanced, which is common practice. 

credit risk mitigation. The principal collateral types for loans and advances are:

 •  Mortgages over residential properties;

 •  Charges over business assets such as premises, inventory and accounts receivable; 
and

 •  

individual credit facilities are generally unsecured. In addition, in order to minimise the 
credit loss the Bank will seek additional collateral from the counterparty as soon as 
impairment indicators are noticed for the relevant individual loans and advances.

determined by the nature of the instrument. Debt securities, treasury and other eligible 
bills are generally unsecured. 

  The primary purpose of these instruments is to ensure that funds are available to a 
customer as required. Guarantees and standby letters of credit carry the same credit risk 
as loans. Documentary and commercial letters of credit - which are written undertakings 
by the Bank on behalf of a customer authorising a third party to draw drafts on the Bank 

underlying shipments of goods to which they relate and therefore carry less risk than a 
direct loan.

  Commitments to extend credit represent unused portions of authorisations to extend 
credit in the form of loans, guarantees or letters of credit. With respect to credit risk on 
commitments to extend credit, the Bank is potentially exposed to loss in an amount 
equal to the total unused commitments. 

  However, the likely amount of loss is less than the total unused commitments, as most 

standards. The Bank monitors the term to maturity of credit commitments because 
longer-term commitments generally have a greater degree of credit risk than shorter-term 
commitments.
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below also represents the Bank’s maximum exposure to credit risk on these assets

12-month 
ECL

Lifetime 
ECL Lifetime ECL

Current 49,632,293 - - 64,025,647

Especially 
mentioned - 1,349,279 - 2,945,556

Doubtful - - 1,686,921 4,164,341

Substandard - - 1,241,608 3,208,612

Loss - - 5,111,303 4,326,909

78,671,067

Loss 
allowance (992,814) (40,649) (6,990,748) (8,024,211) (10,375,403)

68,295,664
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12-month ECL Lifetime ECL Lifetime ECL

Current 26,052,837 - - 26,052,837 16,422,698

Especially 
mentioned - 1,090,766 - 1,090,766 3,107,930

Doubtful - - 2,988,144 2,988,144 3,786,343

Substandard - - 629,955 629,955 3,131,523

Loss - - 3,443,757 3,443,757 1,147,514

27,596,011

Loss 
allowance (711,894) (72,504) (4,302,690) (5,087,088) (5,229,775)

22,366,236
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12-month ECL Lifetime ECL Lifetime ECL

Current 546,241 - - 546,241 5,848,137

Substandard - - 2,669,227 2,669,227

Loss - - 3,833,375 3,833,375 7,503,625

Loss 
allowance (86,626) - (4,085,159) (4,168,785) (3,203,510)
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  The loss allowance recognised in the period is impacted by a variety of factors, as 
described below:

 •  

the period, and the consequent “step up” (or “step down”) between 12-month and 
Lifetime ECL;

 •  

 •  Impact on the measurement of ECL due to changes in PDs, EADs and LGDs in the 
period, arising from regular refreshing of inputs to models;

 •  Impacts on the measurement of ECL due to changes made to models and 
assumptions;

 •  Discount unwind within ECL due to the passage of time, as ECL is measured on a 
present value basis;

 •  Foreign exchange retranslations for assets denominated in foreign currencies and 
other movements; and

 •  Financial assets derecognised during the period and write-offs of allowances related 
to assets that were written off during the period).
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  The following tables explain the changes in the loss allowance between the beginning 
and the end of the annual period due to these factors:

Transfer from stage 1 to stage 2 3,273 -   

Transfer from stage 1 to stage 3 -   1,717,937 

Transfer from stage 2 to stage 3 -    -   1,061,763 

Transfer from stage 3 to stage 1 (152,868) -   

Transfer from stage 3 to stage 2 -   (8,945) -   

Transfer from stage 2 to stage 1 (537) 

FX and other movements (313,631) (10,630) (593,153) 

or purchased
                    

618,012 
                 

16,345 
                       

462,191 

Changes to model assumptions 
and methodologies

                      
43,805 (279) 

                       
293,243 

Write-offs (5,481,172) (5,481,172) 
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Transfer from stage 1 to 
stage 2    (2,081) 

Transfer from stage 1 to 
stage 3                                 319,825 

Transfer from stage 2 to 
stage 3                               207,891 

Transfer from stage 3 to 
stage 1 (204,380) 

Transfer from stage 2 to 
stage 1 (8,758) -   

FX and other movements (143,114) (40,842) (982,277) 

originated or purchased
                    

803,602 
                 

51,689 
                       

325,643 

Changes to model 
assumptions and 
methodologies

                     
(59,770) (1,699) 

                     
(408,416 )

387,581 7,066 (537,334) 
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57,335 

                         
-   

                   
3,146,175 

Transfer from stage 1 to stage 3 -     -   200,132 

FX and other movements (48,839 )
            

-   (552,789) 

purchased 12,429     -   -   

Changes to model assumptions and 
methodologies 62,702 

                         
-   1,291,641 

                      
26,291 

                         
-   

                       
938,984 

                       
965,276 

Movements
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  The following tables explain changes in the gross carrying amount of the portfolio to help 

                      
63,917,239 

                      
3,076,273 

                      
11,788,102 

Transfer from stage 1 to 
stage 2 (660,451) 660,451 -   

Transfer from stage 1 to 
stage 3    (2,293,554) -   2,293,554 

Transfer from stage 2 to 
stage 3 -   (1,173,272) 1,173,272 

Transfer from stage 3 to 
stage 1 80,965 -   (80,965) 

Transfer from stage 3 to 
stage 2 -   8,364 (8,364) 

Transfer from stage 2 to 
stage 1 115,452 (115,452) -   

Financial assets 
derecognized during the 
period other than write-
offs (50,655,476) (1,799,834) (2,218,784) 

originated or purchased.
                      

39,128,119 
                         

692,748 
                           

574,190 

Write-offs                                        -      (5,481,172) 
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16,259,199 

                      
3,271,431 

                        
8,065,381 

Transfer from stage 1 to 
stage 2 (191,842) 191,842 -   

Transfer from stage 1 to 
stage 3 (502,580) -   502,580 

Transfer from stage 2 to 
stage 3 -   (361,672) 361,672 

Transfer from stage 3 to 
stage 1 482,744 -   482,744 

Transfer from stage 2 to 
stage 1 680,301 (680,301) -   

Financial assets 
derecognized during the 
period other than 
write-offs (12,922,349) (2,039,746) (2,422,857) 

originated or purchased. 22,247,363 709,213 1,037,823 

Write-offs

         
26,052,837 

                      
1,090,766 

                        
7,061,855 
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5,848,137 

                                    
-   

                        
7,503,625 

Transfer from stage 1 to 
stage 3 (225,041) -   225,041 

Financial assets 
derecognized during the 
period other than write-offs (5,140,960) -   (1,226,064) 

originated or purchased.
                             

64,106 
                                    

-   
                                      

-   

                           
546,241 

                                    
-   

                        
6,502,602 

  Balances due from other banks are categorized as stage 1. The Loss Given Default (LGD) 
for these assets is zero hence no impairment was recognized as at 31 December 2018 

by the Bank in respect to these balances.

  The Bank hold investments in Treasury Bills issued by the Government. At the end of 
reporting period, these investments were categorized as stage 1. There are no credit 
ratings for these investments. The Loss Given Default (LGD) for these assets is zero 
hence no impairment was recognized as at 31 December 2018 (2017: Nil).

  Other assets and balances with Bank of Tanzania are categorized as stage 1. The Bank 

  During the year, the Bank did not obtain assets by taking possession of collateral held 
as security. Repossessed properties are usually sold as soon as practicable, with the 
proceeds used to reduce the outstanding indebtedness. 
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  The following table breaks down the Bank’s main credit exposure at their carrying 
amounts, as categorised by geographical region as of 31 December 2018. For this table, 
the Bank has allocated exposures to regions based on the country of domicile of its 
counterparties.   

Credit risk exposures 
relating to on-balance 
sheet assets are as follow

Cash and balances with 
the Bank of Tanzania 23,898,892               -                

- 

Placement and balances 
with other banks        197,278 227,924                

- 

Investment in Government 
securities

-  Amortised cost  26,570,192             -                
- 

Loans and advances to 
customers:   82,995,084             -                

- 

Other assets (excluding 
prepayments)     4,605,748          -                -  -

Credit risk exposures 
relating to off-balance 
sheet assets are as 
follows:

Undrawn commitments 
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Credit risk exposures 
relating to on-balance 
sheet assets are as 
follows

Cash and balances with 
the Bank of Tanzania 32,199,247 -                - - 32,199,247 

Placement and balances 
with other banks    5,952,925 658,324                - -    6,611,250 

Investment in 
Government securities

-        Amortised cost   19,177,226         -      -         - 19,177,226 

Loans and advances to 
customers: 101,777,524          -        - - 101,777,524 

Other assets (excluding 
prepayments)     6,003,400           -      - -  6,003,400 

As at 31 December 
2017 165,110,323 658,324    -                -    

165,768,647 

Credit risk exposures 
relating to off-balance 
sheet assets are as 
follows:

Guarantees and 
indemnities 3,060,849 - 3,060,849

Undrawn commitments 1,202,703 1,202,703
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Balances with the Bank of Tanzania 22,851,981 - -

Placement and balances with other banks 6,611,250 - -

Investment in Government securities

- at amortised cost 19,177,226 -

- - 78,961,678

Other assets (excluding prepayments) 5,734,287

48,640,457 84,695,965

Credit risk exposures relating to off-balance sheet assets are as follows:

Guarantees and indemnities - (Note 

Undrawn commitments (Note ) - - -

Acceptances and letters of credit (Note ) 2,040,566

- 2,040,566
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- - - - - 22,851,981

- - - - - 6,611,250

- -- - - - 19,177,226

- 5,049,555 - 10,177,527 7,588,765 101,777,524

- - - - 269,115 6,003,402-

- 5,049,555 - 10,177,527 7,857,880 156,421,384

- 830,109 - 372,594 - 1,202,703

- - - - 1,020,283 --

- 830,109 - 372,594 1,020,283 3,060,849
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  The Bank takes on exposure to market risks, which is the risk that the fair value or future 

Market risks arise from open positions in interest rate and currency, all of which are 

of market rates or prices such as interest rates, credit spreads, and foreign exchange 
rates. The Bank separates exposures to market risk into either trading or non-trading 
portfolios.

  The market risks arising from trading and non-trading activities are concentrated in the 
Bank’s treasury department and monitored regularly. Regular reports are submitted to the 
Banks Assets and Liability Committee (ALCO) and heads of department. 

  Trading portfolios include those positions arising from market-making transactions where 
the Bank acts as principal with clients or with the market. 

  Non-trading portfolios primarily arise from the interest rate management of the Bank’s 
retail and corporate banking assets and liabilities. 

exposure by currency and in aggregate for both overnight and intra-day positions, which 
are monitored daily. 

  The table below summarises the Bank’s exposure to foreign currency exchange rate 

carrying amounts, categorised by currency. 
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Cash and balances with 
Bank of Tanzania  2,969,311  18,885 10,732  

Placement and balances 
with other banks

  227,924             -            -  

Loans and advances to 
customers  1,931,612             -             -            -  

Other assets (excluding 
prepayments)                -              -             -            -  

    

Deposits from customers 4,907,646  88,132  2,828.  0  
Other liabilities (excluding 

liabilities)
               -     42,170             -            -  

    

    

Undrawn commitments - - - - -
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Cash and balances with Bank 
of Tanzania 4,882,923 13,777 126,300 46,201 5,069,201

Placement and balances with 
other banks 159,475 485,539 13,310 - 658,324

Loans and advances to 
customers 3,109,340 3,109,340

Other assets (excluding 
prepayments) - - - -

8,151,738 499,316 139,610 46,201 8,836,865

Deposits from customers 9,553,618 - - - 9,553,618

Other liabilities (excluding 
- - - - -

9,553,618 - - - 9,553,618

(1,401,880) 499,316 139,610 46,201 (716,753)

Guarantee and indemnities 2,330,597 2,330,597

Undrawn commitments - - - -

2,330,597 - - - 2,330,597
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exchange movements, keeping all other variables held constant on translation of 
foreign currency dominated cash and balances with the Bank of Tanzania, placements 
and balances with other banks, loans and deposits from customers and other banks is 
analysed in the table below

2017

TZS’000

USD 10% (6,723) 140,188

EURO 10% 116,507 (49,932)

GBP 10% (2,828) (13,961)

  The effect of translation of placements and balances with other banks in Kenyan shillings 

interest rates. 

increase as a result of such changes but may reduce losses in the event that unexpected 
movements arise. The Bank’s Asset and Liability Committee (ALCO) sets limits on the 
level of mismatch of interest rate repricing that may be undertaken, which is monitored 
regularly by the Bank. The table below summarises the Bank’s exposure to interest rate 

earlier of contractual repricing or maturity dates. The Bank does not bear an interest rate 
risk on off balance sheet items. 

Financial Statements for the Year 
Ended 31st December 2018 (Continued)



Cash and 
balances with 
Bank of Tanzania

23,898,892

Investment in 
Government 
securities
- Amortised cost 10,725,734 8,128,792  7,715,666 - -
Placement and 
balances with 
other banks

- - - - 425,202

Loans and 
advances to 
customers

17,551,415 3,359,936  34,906,945 27,177,326 -

Equity Investments 20,000 20,000
Other assets 
(excluding 
prepayments)

- - - - 4,605,748

Deposits from 
other banks 10,520,770 - - - -

Deposits from 
customers 51,949,921 10,724,832 17,849,434 171,682 39,219,927
Other liabilities 
(excluding non-

liabilities) - - - - 2,,000,032
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Cash and 
balances with 
Bank of Tanzania

- - - - 32,199,247 32,199,247

Investment in 
Government 
securities
Held-to-maturity 2,480,398 5,645,583 11,031,245 - - 19,197,226
Placement and 
balances with 
other banks

5,501,726 - - - 1,109,524 6,611,250

Loans and 
advances to 
customers

6,897,652 6,652,037 48,684,825 39,543,010 - 101,777,524

Equity 
Investments - - - - 20,000 20,000

Other assets 
(excluding 
prepayments)

- - - - 6,003,402 6,003,402

Deposits from 
customers

61,427,880 17,103,488 27,427,947 279,040 47,202,584 153,440,939

Deposit from 
banks - - - - - -

Other liabilities 
(excluding non-

liabilities) - - - - 2,813,364 2,813,364
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  Liquidity risk is the risk that the Bank is unable to meet its payment obligations associated 

commitments to lend.

  The Bank’s liquidity management process, as carried out within the Bank and monitored 
by the Bank’s Asset and Liability Committee (ALCO), includes:

 • 
requirements can be met. These include replenishment of funds as they mature or are 
borrowed by customers. The Bank maintains an active presence in money markets to 
enable this to happen;

 •  Maintaining a portfolio of highly marketable assets that can easily be liquidated as 

 •  
requirements; and

 •  

next day, week and month respectively, as these are key periods for liquidity management. 
The starting point for those projections is an analysis of the contractual maturity of the 

  Sources of liquidity are regularly reviewed by Bank’s Asset and Liability Committee to 

assets held for managing liquidity risk.
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Deposits from 
customers 91,208,203 10,901,344 18,961,764 193,739

Placements and 
balances from 
BOT 10,540,419 - - -

Other liabilities 
(excluding 

liabilities) 2,994,309 - - -

Liabilities

Deposits from 
customers 108,630,465 17,103,488 27,427,947 279,040 153,440,939

Other liabilities 
(excluding 

liabilities) 2,813,364 - - -
      

2,813,364

Total liabilities 111,443,829 17,103,488 27,427,947 279,040 156,524,303

45,680,497 12,297,488 59,716,071 39,563,009 157,257,197
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 The Bank’s assets held for managing liquidity risk comprise: 

• Cash and balances with the Bank of Tanzania (excluding SMR); 

• Investment in government securities; and

• Placements with other banks:

  In the normal course of business, a proportion of customer loans contractually repayable 
within one year will be extended. The Bank would also be able to meet unexpected net 

asset-backed markets.

that commit it to extend credit to customers and other facilities (Note 35) are summarised 
in the table below.

Financial guarantees (Note 35) are also included below based on the earliest contractual 
maturity date.

Guarantee and indemnities - - -

Undrawn commitments 874,578 - 874,578

Guarantee and indemnities 3,060,849 - 3,060,849

Undrawn commitments 1,202,703 - 1,202,703

4,263,553 - 4,263,553
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  IFRS 13 requires the Bank to classify fair value measurements using a fair value hierarchy 

market assumptions. These two types of inputs have created the following fair value 
hierarchy:

 •  Level 1 fair value measurements are those derived from quoted prices (unadjusted) in 
active markets for identical assets or liabilities.

 •  Level 2 fair value measurements are those derived from inputs other than quoted 
prices included within Level 1 that are observable for the asset or liability, either 
directly (i.e. as prices) or indirectly (i.e. derived from prices).

 •  Level 3 fair value measurements are those derived from valuation techniques that 
include inputs for the asset or liability that are not based on observable market data 
(unobservable inputs).

  This hierarchy requires the use of observable market data when available. The Bank 
considers relevant and observable market prices in its valuations where possible.

 There were no transfers between the levels during the year.
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  The carrying amount of cash and balances with Bank of Tanzania is a reasonable 
approximation of fair value

  Investment in government securities includes treasury bonds and treasury bills. The fair 
value of government securities has been determined by discounting the estimated future 

bills and bonds traded by Bank of Tanzania.

  Loans and advances to banks include inter-bank placements and items in the course of 
collection.

with similar credit risk and remaining maturity.

  Loans and advances are net of charges for impairment. The estimated fair value of loans 

fair value.

  The estimated fair value of deposits with no stated maturity, which includes non-interest-
bearing deposits, is the amount repayable on demand.

remaining maturity
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Cash and balances 
with Bank of Tanzania 32,199,247 32,199,247

Government 
securities – Loans 
and receivable 
(Treasury bills) 19,177,226 19,177,226

Placement and 
balances with other 
banks 6,611,250 6,611,250

Loans and advances 
to customers 101,777,524 101,777,524

Other assets 
(excluding 
prepayment) 6,003,400 6,003,400

165,768,647 165,768,647

Deposits from 
customers 153,440,939 153,440,939

Deposits from banks - -

Other liabilities 
(Excluding non-

liabilities) 3,626,950 3,626,950

157,067,889 157,067,889

There was no transfer of assets between the fair value hierarchy levels
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  The Bank’s objectives when managing capital, which is a broader concept than the 

 •  To comply with the capital requirements set by the Bank of Tanzania (BoT);

 •   To safeguard the Bank’s ability to continue as a going concern so that it can continue 

 •  To maintain a strong capital base to support the development of its business.

  Capital adequacy and the use of regulatory capital are monitored daily by the Bank’s 
management, employing techniques based on the guidelines developed by the Basel 
Committee, as implemented by the Bank of Tanzania (BoT), for supervisory purposes. 

 The Bank of Tanzania requires each bank or banking group to:

 (a) Hold a minimum level of core capital of TZS 15 billion;

 (b)  Maintain a ratio of core capital to the risk-weighted assets plus risk-weighted off-
balance sheet assets or above the required minimum of 10%; and

 (c)  Maintain total capital of not less than 12% of risk-weighted assets plus risk-weighted 
off-balance sheet items.

 (d)  Maintain a capital conservation buffer of 2.5% of risk-weighted assets and off-
balance sheet exposures from August 2018. The capital conservation buffer is be 
made up of items that qualify as tier 1 capital.

  When a bank is holding capital conservation buffer of less than 2.5% of risk-weighted 
assets and off-balance sheet exposures but is meeting its minimum capital requirements 
that bank:

 •   Shall not be distribute dividends to shareholders or bonuses to senior management 
and other staff members until the buffer is restored to at least 2.5%;

 •   
by BoT, indicating how the bank is going to raise capital to meet its minimum 

and

 •   In the event that BoT does not approve the capital restoration plan, it may direct the 

capital conservation buffer. 
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 The Bank’s regulatory capital is divided into two tiers:

 •   means permanent shareholders’ equity in the form of issued and 
fully paid ordinary shares, and perpetual non-cumulative preference shares, capital 
grants and disclosed reserves less year to date losses, goodwill organization, pre-
operating expenses, prepaid expenses, deferred charges, leasehold rights and any 
other intangible assets.

 •   means general provisions which are held against future, presently 

materialize, subordinated debts, cumulative redeemable preferred stocks and any 
other form of capital as may be determined and announced from time to time by the 
Bank.

risks associated with each asset and counterparty, taking into account any eligible 
collateral or guarantees. A similar treatment is adopted for off-balance sheet exposure, 

  The table below summarises the composition of regulatory capital and the ratios of the 
Bank for the year ended 31 December 2018 and year ended 31 December 2017. During 
those two periods, the Bank has not complied with all of the externally imposed capital 
requirements to which they are subject.

 
Share capital 27 8,607,135
Share premium 2,431,917
Retained earnings 12,981,019
Less: Prepaid expenses (2,437,303)
Less: Intangible assets 21 (267,373)
Less: Deferred tax assets 23 (6,160,721)

Total qualifying Tier 1 capital 15,154,674
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General risk reserve 843,314

Total qualifying Tier 2 capital 843,314

Total regulatory capital 15,997,988

Risk-weighted assets
On-balance sheet
Off-balance sheet
Operational risk
Market risk
Total risk-weighted assets and operational and market 
risk

Bank’s

 ratio
2016

%

Tier 1 capital (BOT minimum 12.5%) 10.28%
Tier 1 + Tier 2 capital (BOT minimum 14.5%) 10.85%

legacy corporate portfolio. Emphasis is placed on positioning the bank as the “Go-to” 
bank for Micro Small and Medium Enterprises (MSMEs).
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Based on these positive developments, the capital restoration plan for Akiba Commercial 

result in raising additional capital to help improve capital adequacy for the bank and to 
support growth plans in 2019 and beyond.

  The three approaches being used to raise additional capital by Management and the 
Board are described below:

 1.     In 
addition to the already raised capital from existing local shareholders, as a result 
of the rights issue, Akiba is aiming to attract an additional capital from existing 
shareholders and potential local individual investors.

 2.  The Board has 
entered into discussions/negotiations with investors (both local and international) for 
possible investment in Akiba.

 3.      

  The agreed capital restoration plan coupled with the performance improvement strategies 

planned growth in the future. 

2017

TZS 000

Interest on loans and advances 
to customers 33,166,656

Income from government 
securities     2,175,749 

Interest from placement with 
other banks        136,000 

35,478,405
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2017

TZS 000

Saving deposits                                                                          1,142,129 

Time deposits  7,077,410 

Other borrowings     335,769 

8,555,308

2017

TZS 000

Commission income     1,910,801

ATM card        264,513

ATM fees        181,737

Loans commitment fees     2,494,202

Legal fees        845,104

Premature loans        695,502

Withdrawal charges        333,879

Ledger fees     1,182,651

Telegraphic transfer        104,849

Salary processing          92,890

Other fees          81,072

8,187,201

Foreign currency trading                                                         145,544
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2017

TZS 000

Insurance income 456,680 

 4,850 

Other income  133,157 

594,687

2017

TZS 000

Salaries and allowances 12,676,795 

Social security costs 1,258,405 

Medical insurance 1,260,958 

Leave allowance 3,217 

Staff welfare 406,226 

Staff incentives provision/(reversal) (114,526) 

Skill and development levy 578,109 

Workers Compensation Fund 116,179 

Other staff cost 612,466 

16,797,829
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2017

TZS 000

Operating leases 3,513,522 

Umoja Switch expenses 677,987 

Advertising and marketing 642,118 

ICT expenses 1,466,881 

Technical assistance fees 202,986 

Auditors’ remuneration 203,877 

Directors’ fees and other emoluments 208,700 

Training  243,956 

Travel and lodging  572,500 

Maintenance equipment  444,004 

Akiba Mobile expenses  201,994 

Fuel Motor vehicles and generators  447,136 

Telephones  130,613 

Stationery expenses  405,847 

Insurance  415,515 

Subscription and professional fees  402,432 

Legal expenses  711,983 

Right Issues Expenses -

Security  953,798 

Premises expenses  1,275,471 

Provision other assets  1,122,122 

Postage and courier  38,572 

Auctioneer commission  462,569 

Miscellaneous expenses 124,486

14,869,069
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2017

TZS 000

Depreciation (Note 21, 22 and 23) 1,585,459

(a) Tax expense for the year is arrived at as follows:     

Current income tax - current year 1,112,020

Current income tax -prior year -

Deferred income tax - current year (4,364,107)

Deferred income tax - prior periods (232,266)

(3,484,353)

2017

TZS 000

Accounting loss before tax (10,890,843)

Tax calculated at the statutory income tax rate of 
30%

(3,267,253)

Tax effect of:

Expenditure permanently disallowed 12,933

Other permanent differences 2,233

Prior year deferred tax under-provision (232,266)

Income tax credit (3,484,353)
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2017

TZS 000

At 1 January (786,457)

Payments made during the year 5,010,358

(1,112,020)

3,111,881

2017

TZS 000

Cash balances 9,347,266

Clearing account  - local currency 7,741,423

Clearing account  - foreign currency 3,620,292

Statutory minimum reserve (SMR) 11,490,266

32,199,247

(Note 27). Cash and balances with Bank of Tanzania are non-interest bearing.
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2017

TZS 000

Placement with local banks                                                            5,501,523

Balance with foreign banks 658,324

Cheques and items in the course of clearing 451,403

Balances with local banks -

Current
6,611,250

Loans and advances to customers 112,093,533

Staff loans     7,635,854

Gross loans and advances 119,729,387

Less: allowance for impairment (17,951,863)

101,777,524

Micro and Small Enterprises (MSEs) 82,690,461

Consumer loans 4,156,376

Term loans 19,530,788

Overdrafts 13,351,762

119,729,387
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Maturing:
Within 1 year 62,234,515
Between 1 year and 5 years 39,543,009

101,777,524

Reconciliation of allowance account for losses on loans and advances is as follows:

Balance at 1 January 4,690,640
IFRS 9Adjustment 01.01.2018 -
Impairment losses for the year 13,770,669
Loans and advances written off during the year (509,476)

17,951,863

Reconciliation of allowances account for losses on loans and advances by class is as follows:

10,275,290 806,859 3,672,785 3,196,929 17,951,863

355,019 54,720 389,752 793,729 1,593,220

Increase in 
provision for loan 
impairment 2,965,612 424,065 434,383 228,881 3,184,175

Write offs (5,187,462)    (261,712) - - 5,449,174

2017

TZS 000
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3,564,019 397,268 351,027 378,326 4,690,640
Increase in provision for 
loan impairment 6,821,399 409,591 3,665,567 2,818,603 13,770,699
Write offs  (110,128) (343,809) (509,476)

2017
TZS 000

Stage 3 (allocated impairment) 17,550,908
Stage 1 and 2 (unallocated impairment) 400,955

17,951,863

Impairment charges for credit losses 13,770,699

Amounts recovered during year (281,684)

13,489,015

          Treasury bills:

          Maturing after 91 days 19,177,226

19,177,226

Treasury bills are debt securities issued by the Government of the United Republic of Tanzania 
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2017

TZS 000

Investment in shares 20,000
 
  Investments in shares represent 20 ordinary shares in Umoja Switch Company Limited. 

The investment represents 9.1% of the Company’s total issued and paid up ordinary 
share capital. The shares are measured at fair value through OCI. As at reporting date 
there were no material change of the carrying amount. 

  
  UmojaSwitch Company Limited is a jointly controlled operation whereby 11 banks have 

pulled together resources to invest in a nationwide ATM network. Each bank has an equal 
voting right in respect of decision making.

At start of year
Additions
Disposal
Adjustment

At start of year
Charge for the year
Disposals
Adjustment
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At start of year  1,253,282    8,777,786 10,031,068
Additions     206,622       577,202 783,824
Disposal                 -         (68,298)     (68,298)

improvements - 7,322 7,322
Adjustment                 -              (202)          (202)

At end of year  1,459,904  9,293,810 10,753,714

At start of year     960,943    6,271,389   7,232,332 
Charge for the year     144,972 885,329   1,030,301 
Disposals                 -         (67,387)     (67,387)
Adjustment                 -                391             391 

At end of year  1,105,915    7,089,722   8,195,637 

    353,989 2,204,088 2,558,077

  None of the premises and equipment has been pledged as security for liabilities (2017: 
Nil).
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2017

TZS 000

At start of year 2,850,834 
Additions 179,001

3,029,835

At start of year  2,709,203 
Current year charge       53,260 

 2,762,463 

267,373

2017

TZS 000

At start of year 6,336,118
Additions 163,400 
Disposal/Write-Offs      -   

(7,322)

6,492,196 

At start of year 3,696,477
Current year charge    506,618 
Adjustment   (12,363)

At end of year 4,190,732

2,301,464
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  Deferred income tax is calculated on all temporary differences under the liability method 
using a principal tax rate of 30%.  The movement on the deferred income tax account is 
as follows:

2017

TZS 000

At start of year 1,564,348
232,266

Deferred tax on IFRS 9 Day 1 Impact -
4,363,107

At the end of year 6,160,721

account are attributed to the following items: 

IFRS 9 day 1 impairment
Tax losses
Property and equipment
Other timing differences

Property and equipment 178,713 - 72,044 250,757
Other timing differences 1,385,635 - 4,524,329 5,909,964

1,564,348 - 4,596,373 6,160,721
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2017
TZS 000

Float balance 6,004,287
Prepayments 2,437,303
Other receivables 1,564,518
Less: Provision for losses (1,565,404)

Current 8,440,704

Current accounts 26,205,325 

Biashara accounts 20,997,261 

Savings accounts 52,475,081 

Time deposit accounts 51,310,681 
Solidarity savings 2,452,591 

153,440,939

Payable within three months 125,733,952
Payable within three to twelve months 27,427,947
Payable over one year 279,040

153,440,939
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2017

TZS 000

Statutory deductions  483,781 
Other tax payables  879,665 
Bills payable  63,616 
Deferred facility fees  329,805
Accrued leave  182,615 
Other accrued expenses  594,004 
Trade creditors  477,864 
Auditors fees payable  151,425 
Directors fees payable  235,289 
Dividend payable  46,260 
Mobile service payable  6,621 
Loan insurance premium  45,878 
Customer suspense  36,440
Other accounts payable  93,687

3,626,950 

Current 3,505,212

Non-current 121,738

3,626,950
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2017

TZS 000

Cash and balances with Bank of Tanzania (Note 15) 32,199,247
Less: Statutory Minimum Reserves (Note 15) (11,490,266)

6,004,287
Loans and Advances to Banks (Note16) 6,611,250

Current 33,324,518

100,000,000 ordinary shares of TZS  1,000 each 100,000,000

8,607,135 (2017: 8,607,135) ordinary shares of 
TZS 1,000 each

8,607,135

  
balances with less than 3 months’ maturity from the date of acquisition including: cash 
and balances with Bank of Tanzania, Government securities, and deposits and balances 
due from Banking instructions. Cash and cash equivalents exclude the Statutory Reserve 
requirement held with the Bank of Tanzania.
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  In common with other Banks, the Bank conducts business involving acceptances, letters 
of credit, guarantees, performance bonds and indemnities.  The majority of these facilities 
are offset by corresponding obligations of third parties.  

  Letters of credit commit the Bank to make payments to third parties, on production of 
documents, which are subsequently reimbursed by customers.

 Acceptances are a draft or bill of exchange drawn upon and accepted by a Bank.

  Guarantees are generally written by the Bank to support performance by a customer to 
third parties. The Bank will only be required to meet these obligations in the event of the 
customer’s default.

  At the end of the reporting period the Bank had no outstanding Acceptances, guarantees 
and letters of credit (2017: TZS 3.1 billion).

  At the end of the reporting period the Bank had outstanding commitments to extend 
credit amounting to TZS 0.9 billion (2017: TZS 1.2 billion).

  The Bank is currently involved in legal proceedings and has in consultation with its legal 
counsel assessed the outcome of these proceedings. Following this assessment, the 
Bank’s management has determined that a provision of TZS 306 million (2017: TZS 483 
million). Litigations, current or pending, are not likely to have a material adverse effect to 
the Bank. 

  Various employees have sued the Bank for unfair dismissal. Furthermore, some loan 
customers have also sued the Bank. In the opinion of the Directors, in combination with 
the Bank’s legal advisors, the ultimate liability to the Bank in respect of the amounts 
claimed in these two situations is not expected to be material.

 There were no capital commitments authorized as at year end.
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  At the end of the reporting date, the Bank had outstanding commitments under operating 
leases, payable as follows:

2017

TZS 000

Not later than 1 year 2,221,135
Later than 1 year but not later than 5 years 8,234,711

10,455,846

premises, branches and residence houses for employees. Leases are negotiated for an 
 

  Parties are considered to be related if one party has the ability to control the other party 

decisions. 

  A number of Banking transactions are entered into with related parties in the normal 
course of business and on the Bank’s normal commercial terms. The values of related 
party transactions, outstanding balances at the year end and the related expenses and 
income for the year are as follows:

 Advances to shareholders and their related companies were as follows:

2017

TZS 000

At start of year 341,679
Net movement during the year 52,310

At end of year 393,989

Interest income earned 73,810

Advances to key management personnel were as follows:
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2017
TZS 000

At start of year 284,774
Net movement during the year 143,354

At end of year 428,128

Interest income earned 16,551

  Loans and advances to related parties were fully performing as at 31 December 2018 and 
31 December 2017. 

a) Deposits received from shareholders. 2017

TZS 000
 Inter Consult Limite

138,290
PPF Pensions Fund 4,519,836
ERNCON Holdings Limited 21,651

4,679,777

At start of year 6,825,931
Net movement during the year (2,146,154)

At end of year 4,679,777

Interest expense incurred 412,548

b) Deposits by Directors and key management personnel

At start of year 513,949
Net movement during the year (278,274)

Balance as at 31 December 235,675

Interest expense incurred 3,457
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2017
TZS 000

Salaries 1,708,108
425,999

2,134,107

  Key management personnel are described as those persons having authority and 
responsibility for planning, directing and controlling the activities of the Bank, directly or 
indirectly, including any director of the Bank.

 Fees and other emoluments paid to Directors of the Bank during the period are as follows:

2017 2017

Directors 
fees

Other 
emoluments

TZS 000 TZS 000

Ernest Massawe 15,846 6,000

Joseph Rugumyamheto 11,218 10,500

Jean Marie Prevost 11,250 15,500

Brian Kuwik 11,250 11,000

John Fischer 11,250 5,000

Dr. Richard Kasungu 11,218 14,250

Selestine Joseph Some 11,218 9,000

Liesbeth Soer 11,250 11,000

Travelling/Lodging 31,950

94,500 114,200
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 The Banks incorporated under the Companies Act, 2002 and domiciled in Tanzania.

  As at 31 December 2018, treasury bills amounting to TZS 12,066 million were had been 
pledged by the Bank to secure liabilities the bank will liquidate the liability before maturity.

  The Directors consider that there is no material difference between the fair value and 

details have not been presented.

Company and results of its operations.
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Head Office
Amani Place, Ohio street
Dar Es Salaam
+255 22 211 8340 / 3
info@acbtz.com
www.acbtz.com

Main Branch
Amani Place,
Ohio street
Dar Es Salaam
+255 22 213 8840

Ubungo Plaza Branch
Ubungo - Morogoro Rd,
Dar Es Salaam
+255 22 246 0690 / 92

Tandale Branch
Tandale CCM,
Dar Es Salaam
+255 240 1106 / 240 1108

Kariakoo Branch
Uhuru / Likoma streets,
Dar Es Salaam
+255 22 218 5148

Buguruni Branch
Opp. Police station Buguruni,
Dar Es Salaam
+255 22 286 4612

Kinondoni Branch
Mwinjuma Rd,
Dar Es Salaam
+255 22 276 1952
+255 22 276 1957

Tegeta Branch
Tegeta Kibaoni,
Bagamoyo Rd,
Dar Es Salaam
+255 737 206 761

Temeke Branch
Tandika Mwisho,
Dar Es Salaam
+255 22 285 6571

Kijitonyama Branch
Letsya Towers, opp
Oilcom Petrol Station
Dar Es Salaam
+255 22 277 3878

Moshi Branch
Market Street,
Moshi
+255 27 275 1069

Mbagala Branch
Mbagala Rangi Tatu,
Dar Es Salaam
+255 (0) 732 992 540 / 41

Arusha Branch
Summit Centre Uhuru Rd,
Arusha
+255 27 254 8667

Mwanza Branch
Nyerere Rd, Mwanza
+255 28 254 2477
+255 28 254 2479

Ukonga Branch
Banana Petrol Station,
Dar Es Salaam
+255 22 284 3175 / 6

Aggrey Branch
Aggrey Street,
Dar Es Salaam
+255 22 218 2154 / 56

IIala Branch
Lindi Street,
Dar Es Salaam
+255 22 286 5422 / 3

Dodoma Branch
12th Rd
Opp. Independence Sq.
Dodoma
+255 26 232 3304

Mbeya Branch
Mwanjelwa Rd near
Mwanjelwa Market
+255 25 250 5032
+255 25 250 5033
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